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Rally at Great Hall 

Yang Dezhi Addresses PLA Parade 
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Anhui Government Discusses Economy in Second Half 

XINHUA Lauds Hefei Measures on Vegetable Supply 

Economic Journal on Restructuring in Buainan 
{JINGJI GUANLI 15 May] 

Jiang Weiqing Reports at Jiangxi CCP Session 

Shandong Holds Rally To Mark PLA Founding 

XINHUA Notes Shanghai Industrial Merger Plan 

Chen Guodong Addresses Shanghai Party School 
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Guangdong's Ren Zhongyi Meets Hong Kong Businessman 
Ren Zhongyi Watches Guangdong Opera Performance 
Ren Zhongyi Attends Guangdong Veterans’ Congress 
Ren Zhongyi Attends Guangdong Agricultural Forum 
Guangdong CCP Forum Views Special Economic Zones 
Guangdong Air Unit Improves Tactical Capability 
Guangdong Official on Agricultural Contracts 
Guangxi Holds Forum on Financial, Tax Work 

Henan Ordered To Boost Revenue, Reduce Expenditure 
Henan County Organizes To Increase Production 
Hubei First Secretary Cuts Ribbon at Art Exhibit 
Mao Zhiyong Addresses Hunan Military Meeting 


Sichuan Continues Recuperation From Flood 
Mess. > to Hubei, Gezhouba 
Chongqing's Recovery 
Resumption of Railway Service 
Sichuan To Inspect Financial, Economic Discipline 
PLA Leaders Honor Combat Heroes in Yunnan 
Briefs: Xizang Military District Meeting 
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Tourism for Beijing's Tiananmen Square Promoted 
Nei Monggol CYL Secretary Views Contemporary Youth 
(CHINA DAILY 29 Jul) 

Tianjin RIBAO Commentary on Low Production Level 
Briefs: Beijing Philosophy Examination 
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Jilin's Wang Enmao Visits Red Army Veterans 
Liaoning Parties Study Plenum, Meet Guo Feng 
Liaoning PLA Commander Visits Retired Cadres 
Liaoning CCP Committee Members Visit PLA Hospitals 
Liaoning Holds Disaster Relief Conference 
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Goes Beijing Uma in English 1552 Gt 30 Jul 81 


[Text] Geneva, 30 Jul (XINHUA)--Yu Peiwen, Chinese permanent representative to the United 
Nations office at Geneva, today expounded China's stand on a number of disarmament iseues 
at the summer session of the committtee on disarmament. 


Yu pointed out that disarasment negotiations should not be conducted in an “ivory tower” 
far from realities and that any acts of foreign aggression, occupation or intervention 
such as those presently seen in Kampuchea, Afghanistan and the Middle East, "inevitably 
bring inimical consequences to the disarmament negotiations.” 


"The committee on disarmament has failed to make marked progress in its work, he said. 
"We hold that the crux of the matter lies in the lack of sincerity for disarmament, and 
in the discrepancy between words and deeds.” 


Referring to the questions of nuclear disarmament and nuclear test ban, Yu said, "The 
Chinese Government is resolutely opposed to the nuclear arms race and nuclear wer. It 

has constantly stood for the complete prohibition and thorough destruction of nuclear 
weapons ani demanded that the two superpowers be the first to substantially reduce their 
nuclear armaments.” The prohibition of nuclear testing, of production and use of nuclear 
weapons are interrelated measures,” he said. "To stress a certain measure alone such 

as the banning of nuclear testing can in no way halt the superpowers in their nuclear 
arms expansion. Still less can it reduce their nuclear arsenals. In these circumstances, 
how can one talk about the cessation of the nuclear arms race or about lessening the 
danger of nuclear war?" 


"The task of disarmament sust include the two aspects of conventional and nuclear disarm- 
ament,” Yu noted. "The superpowers regard their conventional and nuclear armaments as 

an inseparable part of their military strength. Nuclear weapons are their major deterrents 
and means of blackmail, while conventional weapons are their tools freqvently used for 
aggression. Therefore, while emphasizing nuclear disarmament, we cannot overlook conventional 
disarmenent." 


In terms of both nuclear and conventional armaments, Yu said the superpowers have far 
surpassed any other country. "Their armaments have far exceeded ° - defence needs and 
thus have become tools of aggression and expansion and tools in their rivalry for 
hegemony,” he said. In order to prevent a world war, it is necessary to call on the two 
superpowers to be the first to reduce drastically their armaments in a balanced way. 

As for the peace-loving small and m:dium-sized countries, their defence capabilities are 
usually inadequate and therefore they should not be the target countries of disarmament,” 
Yu said. 


Yu also pointed out that the nuclear-weapon states should provide security guarantees to 
states without nuclear weapons. 
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0301231 Beijing Domestic Service in Mandarin 1100 Gif 29 Jul 81 


[International current events: "The Korean People's Sacred Cause of Peaceful Reunification 
of Their Fatherland”) 


{Text} Ever since the 1940's Korea has been divided into a North aud a South Korea. All 
Koreans have keenly felt the pain of having a divided father land. The more than 50 sillion 
Koreans have shared one co aon wish--to have their fatherland reunified as soon as possible. 
They have earnestly longed for an end to the tragedy of being a divided nation and for the 
reunification of Korea's 3,000 11 of rivers and mountains. 


For more than 30 years the Korean Workers Party and the Government of the Democratic 
People's Republic of Korea have made unremitting efforts and proposed a series of correct 
policies and reasonable measures for the reunification of the fatherland. Since the 
1970's they have taken still more vigorous actions. In October last year Chairman Kis 
Il-song made a new proposal for the establishment of the Korean democratic federal republic 
and set forth a 10-point policy for realizing national reunification; both have won vara 
acclaim and support from the people of both North and South Korea, overseas Koreans and 
progressive personages. 


However, South Korea's Chon Tu-hwan clique, instead of responding to these proposals, has 
incessantly stepped up armed provocations and separatist activities. Most absurd was 

that this year Chon Tu-hwan, whose hands are thoroughly stained with the Korean people's 
blood, twice unblushingly proposed to hold meetings with Chairmen Kim Il-song. He 
pretended to express willingness to hold meetings with Chairman Kim Il-song in Pansunjon, 
in a third country or in any other place at any time to discuss the issue of reunification. 


Commenting on this, Pyongyang papers unequivocally pointed out that no meetings can be 

held to discuss an important issue concerning the fate of the nation with surderers , whose hands are 
stained with the Korean people's blood. These comments reflect the basic cause of the 
deadlock in the North-South dialogue and expose the hypocritical nature of Chon Tu-twan's 
proposal. The deadlock in the North-South Korean dialogue is entirely caused by the Chon 
Tu-hwan clique's perfidious acts. They have flagrantly set up many obstacles to thwart 

the North-South dialogue. Nen now they are still detaining many patriots who have 

struggled for democracy, freedom and national reunification. 


On the first anniversary of Kim Tae-chung's arrest, the Korea fatherland front issued an 
open letter demanding that the South Korean authorities immediately release Kim Tae—chung 
and other democratic personages and restore their rights. But until today Chon Tu-hwan 
and his ilk have not made any response. On the contrary, they have further intensified 
the suppression and persecution of innocent young students struggling for democracy and 
freedom on campus. This shows that Chon Tu-twan's proposal for resuming dialogue is 
nothing but a trick to deceive both himself and others as well. 


Earlier this month, in a letter greeting the 25th founding anniversary of the committee 
for the peaceful reunification of the fatherland set up by former South Korean political 
figures now resic ing in North Korea, Kim Il-song called on all Korean compatriots 
residing in both North and South Korea and overseas--regardless of their ideology, creed, 
party affiliation or political views--to form a closely united front for national 
reunification and to struggle for the reunification of the fatherland. 
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Mot long ago the DPRK Foreign Ministry issued a memorandum on 
Against U.S. Imperialism," which attacked the Reagan administ 
for canceling plans for the withdrawal of U.S. forces from South Korea and 
North Korea's stand that it would not consider the Chon Tu-hwan clique as 
in a dialogue. 


Korea's independent and peaceful reunification aust be achieved by the Korean people 
themselves without any foreign interference. The Korean truce has been in effect now for 
many years, and South Korea is not a part of the United States. Therefore, there is no 
reason for U.S. troops to stay in South Korea. The U.S. Government must immediately 

end all interference in Korea's internal affairs, discontinue its policy of "two Koreas” 
and stop its military aid to the Chon Tu-hwan dictatorial regime. This is the only way 
to create favorable conditions for a peaceful solution of the Korean problea. 


Putting an end to a divided Korea and realizing the fatherland's reunification have been 
the long-cherished wishes shared by all Koreans. These wishes are not only in keeping 
with the Korean people's basic interests but are also of great significance in maintaining 
peace, security and stability in Asia and the world. 


We believe that through their long and unremitting efforts, the flesh-and-blood 
compatriots of North and South Korea will surely reunite, and the 3,000 11 of beautiful 
Korean rivers and mountains will be reunified. The Chon Tu-hwan clique's troublemaking 
and sabotage acts will surely prove to be like those of a mantis trying to stop a 


speeding chariot. 
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0301159 Beijing in Vietnamese to Vietnam 1130 Gif 24 Jul 81 


[International public opinion rubric: meant French interview with Truong 
Mhu Tang, former justice minister of the Provisional Revolutionary Government of the 
Republic of South Vietnam, entitled: "Vietnam Must Be Liberated") 


[Text] Since 27 December 1980, Truong Mhu Tang has been the spokesmen of the Vietnam 
national salvation committee. He received us in a small room in 
departure for a number of countries. In talking bout Vic-nam, he 

two campe in Vietnam: One camp is comprised of those who force the Vietnamese people 
is comprised of those who struggle for the 
restoration of the country’s independence and „ Be stressed that 

must be solved radically; the current administration sust be overthrown 
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The former minister who has taken refuge in France since 1980 said: The revolution has 
degenerated. He also pointed to many symptoms showing that Vietnan's 
dangers are rapidly rising. He revealed that a demonstiation against hunger broke out in 
November last year in Nghe Tinh. Another demonstration broke out in Haiphong toward the 
end of last year. A youth immolated himself before the National Assembly building 
Hanoi in September last year in protest against the mobilization of youths to fight along 
the border with China and ia Kampuchea and Laos. Large-scale opposition by the citizens 
Cu Chi--a rice-producing province in southern Vietnam—and 
especially in Minh Hai last February, he continued. 


8 


dependence on a foreign country. A number of Western tourists who have just returned 

from Hanoi revealed that the Vietnamese people s opposition to the Soviets is higher than 
ever before. A fire has burned down a warehouse of the Haiphong port. It could have been 
caused by Vietnamese opposing the Moscow advisers control. 


Attacks on the Russians, which used to take place in Ho Chi Minh City, have now spread to 
northern Vietnam. Truong Mhu Tang explained that the Vietnamese can no longer endure the 
Soviets’ arrogance, highhandedness and scorn for Vietnamese incapability, slowness at 
work and corruption. For their part, party leaders criticized the Soviets for not keeping 
their promises about economic aid to Vietnam for national reconstruction. 


The Soviets are applying pressure to obtain long-term military facilities in Vietnam and 
are hatching plots in Kampuchea and Laos. However, Vietnam has become an inseparable 
part of the Soviet economic and military plen, Truong Mhu Tang said. He doubted that 
the Vietnamese leaders could change their policy because they are the prisoners of their 
own war communism. This is the only communism they can understand. That is wh” this 
administration sust be overthrown froa the inside. Any compromise with it is illusory. 
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29132 Beijing XIMMUA in English 1522 , 29 Jul 81 


R.C. Lee, chairman of Canadian and Oriental Oil Ltd. and chairman of the Hong Kong and 


the Communist Party of China, this afternoon unt and hed a friendly conversation with 


[Text] Beijing, 29 Jul (XINMMUA)—-Li Mi, vice-chairman of the Central Committee of 
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SYRIA'S HUA ANNIVERSARY NOTES fi. 
Khaddam Message | 
0W310936 Beijing Tun in English 0849 GMT 31 Jul 81 


[Text] Damascus, 30 Jul (XINHUA)--Abdul Halim Khaddam, deputy prime minister and minister 
of foreign affairs, today sent a message to Huang Hua, vice premier and foreign minister 
of the State Council of the People's Republic of China, greeting the 25th anniversary of 
establishment of diplomatic relations between the two countries. 


The message says: "I wish to express the satisfaction of the Syrian Government with the 
development of relations in various fields between our two countries and peoples. The 
Syrian Government will continue to make efforts to further promote our friendly relations 
and cooperation. The Syrian Government and people are grateful for the firm support 
extended by the People’s Republic of China to Syrian's struggle to recover the occupied 
Arab territories and the national rights of the people of Palestine." The message wishes 
China and her people further success and prosperity. 


Huang Hua Message 
0W310946 Beijing XINHUA in English 0852 GMT 31 Jul 81 


[Text] Beijing,31 Jul (XINHUA)——Huang Hua, vice premier of the State Council and foreign 
minister of the People's Republic of China, cabled a message yesterday to Abdul Halim 
Khaddam, deputy prime minister and minister for foreign affairs of the Syrian Arab 
Republic, expressing his heartfelt congratulations on the occasion of the 25th anniversary 
of the establishment of diplomatic relations between China and Syria. 


The message says: “Syria is one of the first Arab countries to establish diplomatic 
relations with China. Over the past 25 years since the establishment of diplomatic 
relations, our bilateral relations have developed steadily on the basis of the five 
principles of peaceful coexistence thanks to the joint efforts of our two sides. The 
Chinese Government will continue its efforts to further our friendly relations and 
cooperation in the political, economic and cultural fields and will, as always, support 
the Syrian Government and people in their just struggle for the recovery of their lost 
territories and against Israel's aggression and expansion." Huang Hua wishes Syria 
prosperity and its people well-being. He also expresses the hope that the friendly 
telations and cooperation between China and Syria and the friendship between the two 
peoples grow in strengthand develop further. 


MORE COVERAGE OF SOMALI DELEGATION VISIT 
Hu Yaobang Meet ing 
0W301636 Beijing XINHUA in English 1619 GMT 30 Jul 81 


[Text] Beijing, 30 Jul (XINHUA)—-Hu Yaobang, chairman of the Chinese Communist Party 
Central Committee, met with Brigadier Ahmed Sulayman Abdulle, member of the political 
bureau of the Somali Revolutionary Socialist Party and security adviser to President 
Siad Barre, Mrs Sulayman and a delegation of the SRSP in the Great Hall of the People 
today. 


Hu Yaobang spoke about the experiences of the Chinese revolution, discussed China's 
relations with African countries and major international issues. Speaking of China's 
revolution and construction, Hu Yaobank said it is important for a revolutionary party 
and a revolutionary army, after the seizure of political power, to ensure sound 
economic development and expand production so that people's livelihood will improve 


year by year. 
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He said workers, peasants and intellectuals will support the party and army when their 
immediate and vital interests are guaranteed, and as a result the party and army will 
be invincible. "This is one of the most important lessons learned by our party since 
the founding of the People's Republic in 1949," he said. On Chairman Mao Zedong's role 
in the Chinese revolution, Hu Yaobang said without his leadership there would have been 
neither such a great victory for the revolution nor te founding of new China, and the 
Chinese people will remember his contributions generation after generation. "While 
fully affirming Comrade Mao Zedong's merits, we also drew attention to his mistakes in 
his late years, he said. "We did this out of a sense of responsibility to the party 
and the people and to our posterity and in order to lead them forward." 


Hu Yaobang said the Chinese people have similar historical experience as the African 
people in suffering from imperialist and colonialist aggression. At present they both 
face the important task of safeguarding national sovereignty and independence and 
developing the national economy and culture, he said. "The Chinese people's hearts are 
linked to the hearts of the African people. We hope the African countries will show 
understanding for each other and close their ranks. We oppose intervention by any 
country against others sovereignty and territory, he said. Hu Yaobang condemned the 
hegemonists for their aggression and expansion throughout the world. He said the world's 
people will never knuckle under their nuclear blackmail. "Hegemonism looks like a huge 
monster baring its fangs and brandishing its claws, but in reality it is very feeble," he 
said. "All its unjustified acts of aggression and expansion can be defeated." 


Sulayman said the Third World countries cherish profound feelings for China. "Our 
current visit to China and discussions with Chinese cumrades are very fruitful. We 
arrived in China at an important time, when the Sixth Plenary Session of the 11th 
Central Committee of the Communist Party of China had just ended. “The resolution 
adopted at the session on certain historical questions of the party since the founding 
of the People s Republic and the appraisal of Chairman Mao are very objective. We are 
sure this resolution will win respect from the whole world,” he said. Sulayman 
denounc<a the hegemonists for their interference in the Horn of Africa. He said their 
meddling in this area aud their aggression and expansion in Kampuchea and Southeast Asia 
are of the same nature. "We are ready to open a dialogue with anyone with no precondi- 
tions. We want peace, he said. 


Attending were Ji Pengfei, vice premier and head of the International Liaison Department 
of the CCP Central Committee, Wu Xueqian and Li Shuzheng, deputy heads of the department, 
and Mohamed Ismail Kahin, Somali ambassador to China. After the meeting, Ji Pengfei 
hosted a banquet for the delegation. 


Delegation Departs 
0W310716 Beijing XINHUA in English 0708 GMT 31 Jul 81 


[Text] Beijing, 31 Jul (XINHUA)--The delegation of the Somali Revolutionary Socialist 
Party led by Ahmed Sulayman Abdulle, member of the Political Bureau of the party, wound 
up its friendly visit to China and left here by air today. Among those seeing the 
guests off at the airport were Wu Xueqian and Li Shuzheng, deputy heads of the 
International Liaison Department of the Central Committee of the Chinese Communist Party. 
Present were the Somali Ambassador to China, Mohamed Ismail Kahin, and officials of the 
embassy here. 
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RENMIN RIBAO: CANADA VALUFS NORTH-SOUTH DIALOGUE 
HK300218 Beijing u RIBAO in Chinese 23 Jul 81 p 7 


{Report by XINHUA correspondent Gu Yaoming [7357 5069 6900]: "The Canadia Goverment 
Actively Promotes North-South Dialogue”) 


[Text] Editor's note: The Canadian Trudeau government has attached great importance 

to the North-South dialogue. To this end, it has carried out many diplomatic activities. 
It believes that the problem of North-South relations is not purely an economic one, 

and should also be treated from a political angle. It suggests that developed countries 
should commit these hes more to helping developing ones and reforming the international 
econemic system. In order to cope with changes in the economic situation of the world, 
Canada wants to expand its commodity market, develop trade and play its diplomatic 

role as "a link" between the West and the Third World. These are the economic and 
political reasons that explain the Trudeau government's stand on the problem of North-South 
relations. [end editor's note] 


Since his reelection as prime minister of Canada in February last year, Trudeau has 
treated the improvement of North-South relations as an important aspect of the Canadian 
Government's foreign policy. 


In order to promote the North-South dialogue (the dialogue between developed and deve loping 
countries), the Trudeau government has in recent years carried out many diplomatic 
activities. After the Venice conference of heads of state of seven Western comtries 

in June last year, Trudeau urged new support for the North-South dialogue between 
developed and developing countries. Not long after, he again declared that the conference 
of heads of state of seven Western countries due to be held in Canada in July this year 
would address the problem of North-South relations on the agenda as an important issue. 
In order to prepare for the conference of heads of state of seven Western countries, 
exchange opinions with developed and developing countries on the problem of North-South 
relations and study how to overcome the obstacles standing in the way of the current 
North-South dialogue, Trudeau has since last November personally visited Saudi Arabia, 

r pt, West Germany, France, Nigeria, Algeria, Italy, Britain, the United States and 
other countries. 


The Trudeau goverment believes that the problem of North-South relations is not just 

an economic one and is, in a fundamental sense, a political one. That is, one of sharing 
global power--which should be tackled by statesmen from a political angle. Trudeau has 
stressed the importance of the North-South dialogue in improving the international 
economic system. He holds that in the past 10 years or so, many major changes have 
occurred in the economic situation of the world. We should not shrink from or treat 
lightly these major changes in the economic situation. Instead, we should approach 
these changes with a new attitude and new means. Trudeau holds that we should at present 
start with actual work in three fields and gradually create an atmosphere for improving 
North-South relations, thus promoting the start of global negotiations. 


1. Developed countries should commit themselves more to helping developing ones. Even 
in times of economic difficulties, the former should not reduce their aid. The Canadiian 
Government said that its current spending on aid represents 0.45 percent of its 6e, 

and this will be increased to 0.5 percent by 1985 and to 0.7 percent by the end of the 
1980's, as already decided. Through trade, investment, private bank loans and other 
nongovernmental channels, Canada will enlarge its scope of aid. 
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On the other hand, developing countries should assume the main responsibility for solving 
their own economic difficulties. nun the whole, developing countries should find a 

way to obtain 90 percent of the funds needed by them. They shuld also bring into 
being as soon as possible organs and plans that ensure the rational distribution of 
international aid, so that developed countries can enlist more aid from domestic 
sources. 


2. The IMF and the World Bank must be reforme’, so that they can more effectively 
serve both sides, North and South. Canada suggests that Western industrial countries 
should adopt a realistic attitude, recognize the position and influence of oil- 
exporting countries and increase the latter's share of votes in the World Bank and the 
IMF. 


3. We must seek a solution to the energy problem. The Canadian Government believes 
that the way this problem is solved will have a direct bearing on whether North-South 
relations can be really improved. It suggests that apart from vigorously developing 

a country’s own resources and reducing international competition for oil, we should 
help those developing countries relying on imported oil to explore their own energy 
resources. In respect to funds and technology, Canada will establish a Canadian 
international petroleum company. It will first help Mexico and Venezuela to prospect 
for oil. It will also support the World Bank in establishing a new subsidiary energy 
body, in order to encourage oil-exporting countries to provide aid funds for developing 
countries in need of oil. 


At a roundtable conference on North-South relations last year, Canadian Deputy Prime 
Minister and concurrently Minister of Finance MacEachen revealed that Canada made an 
emergency appropriation of 165.6 million Canadian dollars at the end of last year, 
which was used by the International Development Association as a fund to help develop- 
ment. Within the coming 3 years, Canada will further provide 600 million Canadian 
dollars for the same purpose. 


There are political and economic reasons for the Candian Government's energetic 
promotion of the North-South dialogue. Canada is one of the main Western industrial 
countries and also a raw material--exporting country. It exports large quantities 

of industrial raw materials and agricultural and subsidiary products every year. Its 
trade voiwme ranks sixth in the world. In 1980, its total trade volume reached more 
than 142.5 billion Canadian dollars, representing 50 percent of its GNP. The further 
development of the Canadian economy dpends to a large degree on the development of trade. 
Therefore, it shares many areas of common interest with the developing countries in 
regard to the problems of the world economy, such as trading in raw materials and 
control of the activities of multinational companies. In particular, in the past few 
years, due to the U.S. economic recession, the Canadian economy has also showed weakness. 
As government deficits have sharply increased for several years running, the inflation 
rate has reached the highest level since 1974. The Trudeau government badly wants to 
improve its relatiovs with the Third World countries, thus enlarging its commodity 
market and increasing its trade volume to satisfy the needs of its domestic economy. 


Since his return to power, Trudeau has energetically tried to pursue an active 
diplomatic policy“ independent of the United States. He believes that as an effective 
link between the United States and Europe, between the United States and the Third 
World...or perhaps between Eastern groups" with its "effect" on the actions of both 
sides, Canada can play a “unique” role in international policies. Therefore, in his 
foreign policy, Trudeau follows a multilateral approach. This is to enhance Canada's 
position in the world. To this end, he seeks a world in which various forces are in 
balance, with a restraining influence on each other. 


I. 31 Jul 81 J 3 PRC INTERNATIONAL AFFAIRS 
WESTERN HEMISPHERE 


Trudeau has recently stepped up his talks with Western heads of state in an effort to 
make North-South relations one of the subjects of discussion at the conference of heads 
of state of seven Western countries to be held in Canada. He has more than once pointed 
out that the United States and other Western countries should not just concern thenselves 
with their own economic problems. Instead, they should realize the important role of 
the North-South dialogue in solving the economic problems of the world and stabilizing 
the world situation. The Canadian Goverment hopes that the conference of heads of state 
of seven countries can through discussion achſeve a relatively unanimous understaniing 
of the problem of North-South relations, thus taking a common stand on the North-South 
dialogue at the conference of heads of state to be held in Mexico in October this year. 


TRADE UNIONISTS TO CANADA—Beijing, 3 Jul (XINHUA)--A Chinese trade union delegation 
led by Wang Jiachong, alternate secretary of the All-China Federation of Trade Unions, 
left Beijing for Canada by plane on 3 July for a friendly visit to Canada at the 
invitation of the Canadian workers assembly. [Beijing XINHUA Domestic Service in 
Chinese 1605 GMT 3 Jul 81 OW] 


COLOMBIAN NATIONAL DAY--Beijing, 22 Jul (XINHUA)-—Julio Mario Santo Domingo, Colombian 
ambassador to China, and his wife gave a reception at the embassy here today in celebration 
of the national day of the Republic of Colombia. Ang the guests at the reception were 
Li Qiang, Chinese minister of foreign trade; Zhou Weizhi, acting minister of culture; 
Zhang Wenjin, vice minister of foreign affairs; and Zhang Zhixiang, deputy head of the 
International Liaison Department of the Central Committee of the Chinese Communist Party. 
Diplomatic envoys of various countries to China were also present. [Text] 

[Beijing XINHUA in English 1248 GMT 20 Jul 81 GW] 
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1 DAY ACTIVITIES GET Y 
Rally at Great Hall 
0W301846 Beijing XINHUA in English 1832 GT 30 Jul 81 


[rant]! B ijing, 30 Jul (XINHUA)--Eight thousand armymen and civilians in the d inese 
capital gathered at the Great Hall of the People tonight to celeb. te the 54th 
anniversary of the founding of the Chinese People's Liberation Army. Liang Biye, 
deputy director of the General Political Department of the PLA, spoke at the rally. He 
streesed the importance of unity between the army and the government and between the 
army and the le. He called on the army to take an active part in socialist 
construction und help build public welfare facilities for the people. 


Addressing the occasion, Chen Guang, vice-minister of civil affairs, extended festival 
greetings to the PLA. He described it as a great wall of steel defending the great 
motherland. He said the people of all nationalities should support and help the PLA. 


Jiao Ruoyu, mayor of Beijing, called on the army and people in the capital to unite 
closely around the party Central Committee, study and implement the resolution adopted 
by the sixth plenary session of the llth party Central Committee, and contribute to the 
country's socialist modernization. 


Among those attending were leading mombers of the party, government, army and mass 
organizations iccluding Geng Biao, Yag Shangkun, Wei Guoqing, Yang Dezhi, Song Renqiong, 
Zhang Aiping, Han Xianchu, Yang Yong, Wang Ping, Chen Xilian and Kang Keqing. A color 
feature film, “Liberating Shijiazhuang," was shown after the rally. Today's rally was 
arranged jointly by the PLA General Political Department, the Ministry of Civil Affairs 
and the Beijing Municipal People's Government. 


Yang Dezhi Addresses PLA Parade 
0W302030 Beijing Domestic Service in Mandarin 1200 GMT 29 Jul 81 


[Text] On the morning of 29 July offices and army units directly under the jurisdiction 
of the PLA “eneral Staff held a military parade at the (Bayisi) airfield on the out- 
skirts of Beijing to greet the 54th anniversary of the 1 August Army Day. Yang Dezhi, 
member of the CCP Central Committee Secretariat and chief of the PLA General Staff, and 
Yang Yong, deputy chief of the PLA General Staff, reviewed the parade. Comrade Yang 
Dezhi delivered an important speech. 


In his speech, Yang Dezhi emphatically said: The PLA General Staff is a leading military 
organ through which the party Central Committee and its Military Commission command the 
whole army. Officcs of the PLA General Staff should be the first to do those things 

that we require the whole army to do. Leadership at all levels and every comrade should 
act strictly according to regulations and truly "start with themselves." 


In conclusion, Comrade Yang Dezhi said: This military parade will definitely serve as an 
exemplar and promoter of a regular and orderly life, a rigorous sense of discipline, a 
pleasant soldier's appearance and a highly developed spiritual civilization. 


He Zhengwen, Liu Huaqing and Chi Haotian, deputv  iefs of the PLA General Staff, also 
attended the parade. 
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PLA Leaders Greet Cadets 
0W310333 Beijing Domestic Service in Mandarin 1200 GMT 29 Jul 81 


[Text] Yang Shangkun, Wei Guoqin,, Yang Dezhi, Zhang Tingfa, Han Xianchu, Yang Yong and 
Wang Ping, Standing Committee member: of the Military Comission of the CCP Central C= 
mittce in Beijing, this morning received more than 1,200 cadets of the PLA ailitary 
academy, the political academy and the logistics academy who graduated this year. Yang 
Shangkun, secretary general of the CCP Military Commissicn, and Wei Guoging, director of 
the PLA General Political Department, warmly congratulated the cadets who have successfully 
completed their studies. in his speech, Wei Guoging expressed coafidence that what the 
comrades had learned would certainly play a positive role in socialist construction. 


In his speech Yang Shangkun, secretary general of the CCP Military Commission, called on 
all PLA units to properly organize the study of the resolution of the sixth plenary session 
during the second half of this year according to the Military Commission's plan so as to 
unify the thcughts of all commanders and fighters on the resolution. He said: Our PLA has 

always been under the absolute leadership of the party; we should carry forward this tra- 

dition, follow up our achievements, correct our shortcomings and build our army into a 

people's army that can fight and do mass work and has high political and military proficiency. 
Yang Shangkun pointed out: One of the important tasks today in building the army is to 

select and promote young and middle-aged cadres to leading positions at al! levels as : 
advocated by the CCP Central Committee; these cadres must be in the prime of life and meet 
leadership requirements. He hoped that PLA units at all levels would make concerted efforts 
in building the PLA into a modernized revolutionary army. 


Also present on the occasion were leading comrades of the General Staff D vartment, the 
Genera) Political Nepartment, the General Logistics Department and the military, political 
and logistics academies. 


Premier Zhao Visits Navy Unit 


[Text] Jinan, 30 Jul (XINHUA)--Zhao Ziyang, vice-chairman of the Central Committee of the 

Chinese Communist Party and premier of the State Council, visited a unit of the People's 
Liberation Army Navy in Yantai Prefecture, Shandong Province, on the 25th, 26th and 27th 

of this month. He cruised for a total of 11 hours, calling from ship to ship and expressing 

his regards to both cadres and sailors on the eve of the Aug. 1 anniversary of the founding 

of the PLA. He encouraged them to study conscientiously the documents of the recently : 
concluded party Central Committee plenum and to contribute to the construction of a modern : 


navy. 


He asked about ideological work among the unit, sailors’ famili.s and production in their 
home towns and villages. He said the strength of the PLA was directly related to the suc- 
cess of government economic policies in the countryside. 


0W301702 Beijing XINHUA in English 1656 GMT 30 Jul 81 
: 


XINHUA Notes Anniversary 
0W301404 Beijing XINHUA in English 1202 GMT 30 Jul 81 
[August 1, China's Army Day (Background Information) "--XINHUA headline] 


[Text] Beijing, 30 Jul (XINHUA)--August 1 this year is the 54th anniversary of the founding : 
of the Chinese people's armed forces of the People's Republic of China. : 
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The Chinese People's Liberation Army is the successor of the Chinese workers’ and 
peasants’ Red Army. During the period of the northern expedition (1926-1927), a war in 
which the Kuomintang (the Nationalist Party) and the Chinese Communist Party cooperated 
in the struggle against the warlords who represented imperialism and feudaliss. fas 
received) When this, the first revolutionary vil war in China, emerged victorious n 
1927, the Kuomiatang reactionaries betrayed the revolution and massacred large oumbers 
of communists and workers, bringing setba.k to the revolution. On August 1, that year, 
Zhou Enlai, Zhu De and He Long led an armed uprising of more than 30,000 people against 
the Kuomintang in Nanchang, Jiangxi Province. Five days later, the insurgent forces 
retreated from the city as a result of the encirclement by the far superior forces of 
the enemy. 


The Nanchang uprising was the first struggle in the history of China led by the Communist 
Party. This was the opening shot in armed resistance against the Kuomintang reactionaries. 
“August 1“ became a symbol of armed uprising and has since been celebrated as Army Day. 


On September 9, 1927, the autumn harvest uprising in the Hunan-Jiangxi border area, led 
by Mao Zedong, gave birth to the first division of the Chinese workers and peasants' 
Red Army. Mao Zedong also established the party organizations and the system of party 
representatives at various levels in the army. He formulated the fundamental principle 
of the party's absolute leadership over the army, the democratic system and the 
revolutionary disciplines. This laid the foundation for a people's army which was a new 
type politically and organizationally. China's first rural revolutionary base area was 
established ir. the mountains, charting the correct road for the Chinese revolution of 
encircling the cities from the countryside and finally seizing the cities and winning 
nationwide victory. 


In April, 1928, the remaining Nanchang uprising insurgents and the rebel peasant forces 

in southern Hunan led by Comrades Thu De and Chen Yi arrived at the base in the Jinggang 
Mountains and joined forces with the workers’ and peasants’ Red Army led by Mao Zedong. 

This became the 4th Army of the Chinese workers’ and peasants’ Red Army. 


By 1933, the number of soldiers in the Chinese workers and peasants’ Red Army had grown 
to 300,000 and the Jiangxi central revolutionary base area and a dozen other base areas 
had been set up. The first, second and fourth front armies of the workers and peasants’ 
Red Army were formed, as well as many other smaller units. 


In 1934, because of left“ adventurist leadership on the part of Wang Ming, the battle 
against the Kuomintang's fifth “encirclement and suppression" campaign ended in failure, 
and the Red Army was forced to make a strategic retreat by starting the world-famous 
25,000-11 (12,500 kilometres) Long March in October. In January 1935, the Political 
Bureau of the Central Committee of the party at a meeting in Zunyi, Guizhou, during the 
Long March, summed up experience and confirmed the leading position of Mao Zedong in the 
Red Army and the Central Committee of the party. This change of leadership saved the 
Red Army and the Central Committee of the party which were then in a critical state. 


In October 1935, the central Red Army arrived in northern Shaanxi. The second and 
fourth front armies had also undertaken the Long March and arrived in northern Shaanxi 
at a later date. In the base areas in south China from which the main forces of the 
Red Army had withdrawn, guerrilla warfare was carried on under very difficult conditions. 
By that time, the 300,000 strong Red Army had been reduced to about 30,000. 
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In 1937, the war of resistance against Japanese aggression broke out and the 
Communist Party called on the people of the whole country to unite and wage 
resistance so as to save the nation. The Eighth Route Army, which was the 
Chinese workers and peasants’ Red Army, and the New Fourth Army, which wes the 
Red Army and guerrilla forces in the south China provinces, went behind 
persevered in guerrilla warfare ud became the mainstay in the anti-Japanese war. By 
the end of the ant i- Japanese war un 1945, the Eighth Route Army, the New Fourth ‘my are 
and other people's armed forces led by the Chinese Communist Party had grown to 1.2 2. 
million men plus 2.2 million of militia. 


After the victory of the war of resistance against Japan, the Chiang Kai-shek goverment 
launched all-out civil war against the commumist-led liberated areas. The Eighth Route 
Army and the New Fourth Army were renamed the Chinese People's Liberation Army and 
fought the great third revolutionary civil war. During the four years of the war 
(1945-1949), the People's Liberat:.on Army wiped out 8,000,000 Kuomintang troops, putting 
an end to the reactionary rule of the Kuomintang. 


Since the funding of the People's Republic of China on October 1, 1949, the People's 
Liberation Army, under the new historical conditions, has developed from a land force 
into the nation's armed forces which includes the army, the navy, the air force and 
other technical arms. Weaponry as well as tactical and technical levels have been 
improved. The People's Liberation Army, like a firm pillar, safeguards the country's 
security and socialist revolution and construction. Today, the People's Liberation 
Army is striving to become a strong, modernized revolutionary army. 


PLA's Good Work Recorded 
0W300943 Beijing XINHUA Domestic Service in Chinese 1135 GMT 29 Jul 81 


[Text]! Beijing, 29 Jul (XINHUA)--XINHUA reporters have learned from departmamts concerned 
that since the 3d Plenary Session of the llth CCP Central Committee, the PLA has performed 
many good deeds for the people in 13 aspects. The PLA has: 


1. Protected the motherland's safety; helped safeguard social order; assisted in training 
more than 24 million militiamen for the localities; dispatched more than 160,000 caures 
and fighters to help localities improve social order. 


2. Heroically taken part in rescue and relief work. In more than 2 years in the past, 
more than 1.36 million soldiers engaged in rescue and relief work. More than 100,000 
people in danger were rescued and over 730,000 dun of materials were retrieved from damage. 


3. Repaired railways, built bridges. In more than 2 years in the past, units wder 

the PLA Railway Engineer Corps built for thestate more than 1,000 km of railways, completéd 
7,900 meters of tunnels and built 8,300 meters of bridges. The railways built by thea 
accounted for 42.7 percent of China's newly completed railways. 


4. Completed a number tf projects in energy, light industry and scientific research 
urgently needed by the .cate. Units under the PLA Capital Construction Engineer Corps 
expanded production capacity for the state by annually increasing 1.55 million du of 
ore-dressing capacity, 5.1 million dun of coal extracting capacity, 855,000 dun of 
chemical products and chemical fertilizer, 1.6 million dun of steel-rolling capacity and 
177,000 kk of power generating capacity. Furthermore, they completed 3.96 million 

square meters of school buildings and other buildings and aecomplished hydrological and 
geological surveys on 802,288 square km of land. While fulfilling the tasks in scientific 
research and construction projects for national defense, the national defense scientific 
and technological commission and wits under the PLA Capital Construction Eng ineer Corps 
have actively supported the localities in building scores of projects including scientific 
research facilities, factories, power statis, reservoirs and wharves. 
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5. Provided the market w:th goods in short supply. Since 1979 defense industrial plants 
have annually increased the output value of civilian products. This year they will provide 
the market with 640,000 bicycles, 340,000 sewing machines, 116,000 light-weight sotorcyles, 
159,000 washing machines and a host of other chemicals and machines for light industry. 


6. Engaged in agricultural and sideline production and worked hard to lessen the people's 
burden. In 1979 and 1980, the PLA produced 2.98 billion jin of grain, 216 million jin 

of meat, 3.76 billion jin of vegetables, more than 61.6 million jin of oil-bearing crops 
and 21.5 million jin of fish. They delivered some 500 million jin of grain to the state. 


7. Took the initiative to subscribe for 150 million yuan worth of treasury bonds. 


8. Supported the development of collective economy. In the past 2 and 1/2 years, the 
PLA supported agricultural production with more than 42.68 million workdays and furnished 
more t an 2 million dun of fertilizers. Army units stationed in rural and suburban areas 
have coordinated efforts with 47,518 production teams to render assistance at fixed 
locations so as to eliminate poverty and acquire wealth through joint efforts. Army 
units have elso enthusiastically trained more than 94,000 technicians for rural areas 
and have helped repair more than 1,318,000 pieces of farm machinery and implements. 


9. Supported municipal construction. Army units stationed in urban areas have used 
various forms to do good turns at railway stations, wharves, factories, mines and 
neighborhoods. They have supported industrial production with more than 9,964,000 workdays. 
Army units have also established cooperative relations with more than 5,600 factories 

and mines to render assistance frequently. 


10. Planted trees, afforested land and made the motherland look green. In the past 
2 years and more, the PLA helped the localities plant more than 72.71 million trees. 


11. Prevented and treated diseases for the people. In more than 2 years in the past, 
while doing a good job of medical and health work in the army, medical departments of army 
units dispatched 69,968 members of medical teams and treated diseases for more than 
37,571,000 people. They also trained 36,377 medical workers for the localities. 


12. Learned from Lei Feng, fostered new habits. Army commanders and fighters have strictly 
observed the three main rules of discipline and the eight points for attention as well as 
state laws and decrees. They have paid attention to discipline, soldier's appearance 

and courtesy. Many new-type people and fresh events have emerged from among then. 


13. Enthusiastically carried out activities to support the government and cherished the 
people. Army units have generally formulated plans for taking part in socialist construction 
and codes for cherishing the people. Large numbers of advanced collectives and individuals 
engaged in supporting the government and cherishing the people have emerged from among the 
army units. Honorary titles such as models in combating floods and quakes and in doing 
rescue work have been conferred on 53 units and 2d-class and 3d-class merit citations have been 
respectively conferred in Units 12 and 202. Honorary titles such as "models in 

cherishing the people” have been conferred on 60 individuals and 2d-class and 3d-class 

merit citations have been conferred on 83 and 2,087 people respectively. 


GUANGXI, YUNNAN MILITIAMEN HELP DEFEND BORDER 
0W291141 Beijing XINHUA Domestic Service in Chinese 1230 GMT 28 Jul 81 


[Excerpts] Beijing, 28 Jul (XINHUA)--The broad masses of militiamen in Guangxi and Yunnan 
border areas have made important contributions in defending the frontier and in hitting 
back at intruding Vietnamese troops. A large number of advanced units and individuals 
have emerged. 
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intruding Vietnamese troops in Fakashan, militiamen in Ningming 
Guangxi, reported to enlist in support of the frontline. Many militiamen 
selflessly night and day delivering ammunition, food and drinking 


On 16 May militiamen of the Malou brigade in Pingxiang city, braving eneny 
supplies to the frontier guards by making six runs in support of the 
did nct rest until after 0900 the next morning. 


The 200 militiamen of Tuolong and Bangun communes in Ningming County supported the front 
successively for 17 days and nights by delivering more than 50 dun of ammunition to the 
front. In addition, they also helped the frontier guards repair more than 160 defense 
works. They were unanimously acclaimed by the commanders and fighters. 


In Yunnan, as soon as the battle to hit back at intruding Vietnamese troops in Koulinshan 
began, militiamen of Bazi commune in Malipo County, know as the “model commune in support- 
ing the front," rose to action by organizing more than 80 gules and stretchers and rushing 
to Koulinshan for action. 


Militiamen in the Guangxi and Yunnan border areas, fighting in coordination with the 
frontier guards or independently, have time and again smashed the provocations and harass- 
ments by Vietnamese troops. 


In early July last year, during the busy farming season, Vietnamese troops continuously 
shelled and opened fire on our border inhabitants of Napo County, Guangxi, seriously 
threatening the people's lives and property. Militiamen of the local Yongan 82d Morter 
Company immediately hit back at the enemy, killing 58 of them in a single engagement and 
winning a second-class unit citation. The local government and departments concerned 
awarded them the title of “heroic mortar company. 


PLA ON XISHA ISLANDS KEEPS VIGILANT GUARD 


HK310452 Guangzhou Guangdong Provincial Service in Mandarin 2330 GMT 30 Jul 81 


[Text]! The PLA commanders and fighters stationed on the Xisha Islands regard the islands 
as their home and hardship as an honor. Despite the difficult conditions, they have stepped 
up combat readiness and vigilantly guard the motherland's coast at their outposts. The 
climate on the Yishas is hot throughout the year, and the summer temperature exceeds 50 
degrees centigrade. Heedless of hardship, leading comrades of the unit regularly visit 

each small island, fortification and gun-site to carry out inspections, put combat-readi- 
ness on a sound basis and promptly solve the problems they discover. 


Since the beginning of this summer, the fighters of the third squad of a certain anti- 
aircraft gun company stationed on (Chenhang) Island have persistently trained every day 
despite the scorching heat. The gun barrels become fearsomely hot and the gun-site is like 
an oven. Taking the heroes of Fakashan and Koulinshan as their examples, the fighters 
display the revolutionary spirit of fearing neither hardehip nor death and stay at their 
posts several hours at a stretch. During June the squad scored outstanding achievements 

in firing their guns with live ammunition at targets at sea. Not long ago, the unit 
guarding the Xisha Islands held a military training examination. All the participating 
units did well. At the beginning of July, the CCP Committee of the PLA unit on the Xishas 
held a rally to commend 26 outstanding party branches and individuals. 


STATISTICS BUREAU RELEASES RETAIL SALES FIGURES 


0W311002 Beijing XINHUA in English 0644 GMT 31 Jul 81 


[Text] Beijing, 31 Jul (XINMUA)—Value of retail sales was 112,660 million yuan in the 
first half of this year, nine percent more than 1980's like period, according to figures 
released by the state statistics bureau today. Consumer goods accounted for 


yuan, up by 10.5 percent. 
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The report says that sales of grain nationwide came to 34,600,000 tons, an 11.2 percent 


increase over the same 1980 period, while edible oils were up 16.8 percent at 800,000 
tons, and sugar, cigarettes and wines and liquors showed rises from 2.8 to 11.4 percent. 


Total sales volume of cotton-chemical fiber fabrics and pure chemical fiber fabrics 
increased 26.2 percent over the period. Woolen fabric sales went up 25.2 percent and 
silk fabrics 3.3 percent. 


In the first half of this year 5.8 million bicycles, 3.3 million sewing machines, 10.9 
million wristwatches and 2.1 million television sets were sold, showing increases which 
ranged from 14.4 to 76.3 percent. 


The report indicates a strong upward trend in sales of electric fans, refrigerators and 
washing machines. Beijing alone sold 50,000 electric fans, 4.6 times the figure for the 
same period of last year. 


Production of durable consumer goods increased by over 24 percent with output of television 
sets doubled and household washing machines up 4.2 times, the report says. But still 
consumer demand could not be met. 


NATIONAL FINANCIAL SUPERVISION CONFERENCE CLOSES 
0W302152 Beijing XINHUA Domestic Service in Chinese 1514 GMT 30 Jul 81 


[Text] Beijing, 30 Jul (XINHUA)--It was decided at the national conference on supervision 
over financial affairs, which ended today, that at present financial supervisory organs 
should concentrate their efforts on investigating and dealing with typical cases of serious 
violation of financial and economic disciplines that have considerably affected the balance 
of financial revenues and expenditures for this year. 


The conference noted: Since last year, under the leadership of the party committees and 
government at all levels, cadres conducting financial supervision have relied on the 
masses, overcome difficulties, removed obstacles, done a great deal of work and scored 
rather satisfactory results. However, violations of financial and economic disciplines 
are still rather widespread at present and some of them are very serious. There is rather 
strong resistance to the work of correcting unhealthy trends in the economic field, which 
require protracted and persistent struggles. Leading cadres of financial supervisory 
organs at all levels should take part in the investigation of some typical cases and the 
long-standing, big anc difficult problems, acquire experience from this work and improve 
financial supervision. Strengthening financial supervision means making necessary inter- 
ventions when illegal acts occur in economic activities. Strengthening financial super- 
vision, straightening out financial management and strictly enforcing financial and 
economic disciplines are the essentials that guarantee the smooth progress of economic 
readjustment and structural reform. Strengthening supervision will become more necessary 
as financial power is being relegated to lower bodies. Financial supervision should be 
further strengthened, not weakened. It is necessary to make unremitting efforts, know 
the policy well, pay attention to method of work and strive to do the job successfully. 


The national conference on supervision over financial affairs was held in Be‘jing 
beginning on 21 July. Attending the meeting were financial department (bure u“ directors 
and chiefs of financial supervisory sections from the provinces, municipalities and 
autonomous regions as well as responsible persons of supervisory organs of financial 
sections of the ministries, commissions and bureaus under the State Council. 


During the session, a responsible person of the Central Discipline Inspection Commission 
attended and addressed the meeting. 
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TIANJIN RIBAO ARTICLE ON MAO'S ECONOMIC THOUGHT 
HK300333 Tianjin RIBAO in Chinese 14 Jul 81 p 3 


[Article by He Guilin [0149 2710 2651]: "Strive 10 Practice Comrade Mao Zedong's Economic 
Construction Thought--Studying the ‘Resolution on Certain Questions in the History of 
Our Party Since the Founding of the PRC‘) 


[Text] The "Resolution on Certain Questions in the History of Our Party Since the Founding 
of the PRC" approved by the 6th plenary session of the llth Central Committee has scientifi- 
cally evaluated the historic position of the great leader and teacher Comrade Mao Zedong 

and fully affirmed the guiding role of Mao Zedong Thought for revolution and construction in 
our country. It has again pointed out that the focus of the work of the party and state is 
socialist modernization centering on economic construction and has required that all other 
work must be subordinate to and serve this central task. The cadres throughout the party, 
especially those in economic departments, should assiduously study economic theory and 
practice, and science and technology. According to this spirit, we must learn Comrade Mao 
Zedong s economic theory better. In guiding the cause of the socialist construction of 

our country, Comrade Mao Zedong summed up the experience and lessons both at home and abroad 
and put forward many valuable ideas on how to guide the socialist construction of our coun- 
try. These ideas are still of great significance in guiding the four modernizations today. 


Under the correct leadership of Comrade Mao Zedong and the older generation of proletarian 
revolutionaries, our party seized state power in the country after 28 years of revolutionary 
war. This was the basic prerequisite for the economy of China to advance toward prosperity. 
As Comrade Mao Zedong said long ago, "In semicolonial, semifeudal and divided China, many 
people have for years dreamed of developing industry, building up national defence, and 
bringing well-being to the people and prosperity and power to the nation, but all their 
dreams have been shattered." ("Selected Works of Mao Zedong," single-volume version, p 981) 
The past more than 100 years of China's history have proved that only socialism can save 
China and that without the Communist Party there would have been no new China. In studying 
Comrade Mao Zedong's Thought on economic construction, we must first and foremost have a 
clear understanding of this basic view. However, revolution is a means and not the final ain. 
Back in the period of the revolutionary war Comrade Mao Zedong clearly pointed out, "In the 
last analysis, the impact, good or bad, great or small, of the policy and the practice of 
any Chinese political party upon the people depends on whether and how much it helps to 
develop their productive forces, and on whether it fetters or liberates these forces." 
(Ibid, p 980) "The aim of socialist revolution is to liberate the productive forces." 
This is a famous remark summarized by Comrade Mao Zedong. And when we had basically 
completed socialist transformation in our country, he again raised the following thesis in 
a timely way: Our basic task has been shifted from liberating the productive forces to 
protecting and developing the productive forces under the new relations of production." 
("Selected Works of Mao Zedong" vol V p 377) At the same time he raised the question of 
"Waging a war against nature." This is precisely his theoretical basis for shifting the 
focus of party work.. In fact, back in 1953, our party started the first 5-year plan for 
economic construction. The general line during the period of transition was in fact a 
general line for carrying out socialist transformation and socialist construction simul- 
taneously. After this, the socialist economic construction of our country went through 
twists and turns in its development. It was precisely during this process that Comrade Mao 
Zedong conscientiously summed up the positive and negative experiences guiding ideas of 
strategic significance. 


First, during socialist construction, Comrade Mao Zedong was the first to put forward the 
idea that we should take warning from the Soviet experience, overcome dogmatism and find 
a way of building socialism in the light of China's national condition. 
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During the initial period after the founding of the new China, we hed no experience at 1 
all in economic construction and it was entirely necessary for us to learn from the Soviet ; 
Union and mainly adopt their way, in which we achieved great successes. However, the 

shortcomings and errors revealed in the course of their socialist construction and the twists 

and turns they went through had to be avoided by us. For this very reason, Comrade Mao 

Zedong, together with the other comrades of the Political Bureau of the Central Committe , 

spent several months listening to the reports of the work of 34 central departments and 

made his well-known speech, “On the Ten Major Relationships," on 25 April 1956. In the 

speech, he raised 10 questions centering on a basic guideline, that is, to mobilize all 

the positive factors both at home and abroad for building our country into a powerful 

socialist one. Every question raised in "On the Ten Major Relationships" was full of 

scientific dialectic materialism, and the great significance of them, as a whole, was 

in guiding the whole party to adhere to the ideological line of seeking truth froa facts, 

to overcome dogmatist deviations in economic construction and to find a way for building 

socialism in the light of China's national condition. This was the ideological principle 

to which Comrade Mao Zedong always adhered. Without the integration of Marxism-Leninisa 

with the concrete practice of the Chinese revolution, we would not have achieved victory 

in the new democratic revolution in China. Similarly, it would not do to imitate the ways 

of other countries in our socialist construction, divorced from the national conditions 

of China. 


While raising and deducing the 10 relationship, Comrade Mao Zedong gradually produced the 
guiding thought of going all out, aiming high and achieving greater, faster, better an“ 
more economical results in building social ies. He had this included in the resolut‘ 
adopted by the second plenary session of the eighth Central Committee in May 1958 «. the 
party's general line for socialist construction. As the resolut ion adopted by the recent 
sixth plenary session pointed out, this general line and its main points "were right in 
reflecting the common pressing demand of the broad masses of the people for changing the 
economic and cultural backwardness of our country, but they had the shortcomings of over- 
looking objective economic laws." However, it was a scientific concept to raise the 
dialectical nif ieat ion of quantity, speed, quality and cost. To achieve greater and 
faster results is a requirement for quantity; to achieve better results is a require- 
ment for quality; while to achieve economical results is a requirement for 

cost. They all reflect the relationship between speed and effect. The 

aim of socialist production is to satisfy the daily relationship between 

in the material and cultural life of the masses of the people. What can we use to raise 
people's living standards, if the quantity of products is not increased? However, speed 
and effect are unified dialectically. Seeking high speed without paying attention to 
economic effect can neither sustain the high speed nor really bring benefits to the masses 
of the people. Only through paying sound attention to improving quality and lowering 

cost can stable high speed and large quantity be finally achieved. It was a great aistake 
that the economy of our country took a road of high speed, high accumulation, high con- 
sumption and low quality. The reason for this was that we severed the unification of 
quantity, speed, quality and cost. Learning from our past lessons. we are going to take 
a new road in the future. We are going to have relatively less investment and a lower 
rate of accumulation, to achieve relatively better effect and to bring more benefits for 
the people. For this, we should seek high speed under the prerequisite of high economic 
effect and truly realize the unification of quantity, speed, quality aid cost. 


Second, Comrade Mao Zedong expounded and proved the dialectical relationship between the 
development of heavy industry and that of light industry and agriculture, and correctly 
solved the problem of what road we should take for the industrialization of our country. 
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In economically and technically backward countries, the proletariat faces the arduous 
task of socialist industrialization after it has seized state power. Under the leadership 
of Stalin, the Soviet Union accomplished its industrialization in victory and achieved 
great successes. However, because of its onesided development in heavy industry at t 7 
expense of agriculture and light industry, grain output in the Soviet Union fell below 1 
pre-revolut ion historic high for a long time and there were always shortages in the * 
supply of consumer goods and actual long-term imbalance of proportions of the various 

departments of its national ecunomy. Comrade Mao Zedong was the first to become aware of 

this mistake and in his speech On the Ten Major Relationships," he talked first and fore- 

most about this problem. He criticized the wrong policy of onesidedly developing heavy 

industry and put forward the policy of developing heavy industry through developing sore 
agriculture and light industry. Before long, in his article "On the Correct Handling of 
Contradictions Among the People, he systematically expounded on the dialectical relations 

between agriculture, light industry and heavy industry and pointed out the significance of 

this guiding thought as the one concerning our road of industrialization. In theory the 
relationship between heavy industry and light industry and agriculture can be understood as 

a relationship between two major departments. For the purpose of achieving continuous 

socialist expanded reproduction, a certain amount of the means of production should be 

added to both the first and the second departments; therefore, it must be affirmed that 

generally, priority must be given to the development of the first department. But we 

should also insist that the development of the first department, despite its priority, 

must suit the need of the coordinated development of both departments and that moreover, 

it should never be a lopsided development divorced from the development of the second 

department. The reason for this is that for expanded reproduction, both the departments : 
need not only a certain quantity of additional means of production, but also relevant 
additional means of subsistence at the same time. Moreover the final aim in giving 

priority to heavy industry is not to serve heavy industry itself, but to increase the 

production of the second department to supply more consumer goods for the people. There- 

fore, if heavy industry is developed onesidedly at the expense of the development of 

agriculture and light industry and if the proportion of its self-service expands, the aim 

of developing heavy industry will be completely lost and the result will only be imbalance 

in the proportion of the national economy, with a vicious circle effect. 


Ours is a country with a population of 1 billion of whom 800 million are in the country- 
side. To supply food, clothing and housing for the people is not only a hard economic 
problem but also an important political problem. Therefore,it is of particularly grave 
and farreaching significance to firmly follow the road of industrialization stipulated 

by Comrade Mao Zedong. This is the very basic content of the readjustment of our national 
economy we are vigorously carrying out at present. What is called the readjustment of 
the economic structure is first of all the readjustment of the proportional relations 
between heavy industry on the one hand and light industry and agriculture on the other. 


Third, Comrade Mao Zedong expounded and proved the relations in a socialist country between 
the state, the production units and the producers as individuals, and between the central 
and local authorities, and thus provided the theoretical basis for the system of the 
management of the socialist economy. 


Since the emergence of the socialist economic system in the world, the problem of how to 
manage socialist economy has been placed on the agenda of the proletariat. The highly 
centralized system of management carried out in the Soviet Union for a long time restricted 
the full play of the superiority of the socialist economy. After 1956, Comrade Mao Zedong 
put forward certain principles for the correct handling of the problems in this respect 
and later expounded them time and again. This mainly involved the problem of the economic 
“power and rights" of various parts. 
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Dealing with the relations between the state and the factories and between the state and 
the cooperatives, Comrade Mao Zedong raised the problem of "the independence of the 
factories under unified leadership" and pointed out "It's not right, I'm afraid, to place 
everything in the hands of the central or the provincial and municipal authorities without 
leaving the factories any power of their own, any room for independent action, an; benefits," 
and "every unit of production must enjoy independence as the correlative of centralization 
if it is to develop more vigorously." ("Selected Works of Mao Zedong" vol V, p 273) He 
also pointed out that "the cooperative economy must be subject to the unified economic 
planning of the state while retaining a certain flexibility and independence that do not 
run counter to the state s unified plan or its policies, laws and regulations." (ibid, p 380) 
On the relations between the central and the local authorities Comrade Mao Zedong put 
forward the policy of “giving the local authorities more independence and letting them do 
more,” and pointed out that “our territory is so vast, our population is so large and the 
conditions are so complex that it is far better to have the initiative come from both the 
central and the local authorities than from one source alone. (ibid, p 275) On the 
relations between the state and the workers and between the state and the peasants, 

Comrade Mao Zedong pointed out that, "as the labor productivity of the workers rises, there 
should be a gradual improvement in their working conditions and collective welfare;" 

“with the roth of our economy as a whole, wages should be appropriately adjusted," 

(ibid, p 272) and that the three-way relationship between the state agricultural tax, the 
cooperatives’ accumulation and the peasants personal income should be propertly handled so 
as “to enable the peasants in normal years to raise their personal incomes annually through 
increased production.” (ibid p 380) On the relations between the factories and the workers 
and between the cooperatives and the peasants, Comrade Mao Zedong always attached importance 
to the mastery of the workers and the peasants in their factories and cooperatives and laid 
great emphasis on the part that the workers should take in the management of the factories 
and on the democratic management of the cooperatives so as to bring the initiative and the 
creativeness of the masses of laborers into full play. All these provided a clear orienta- 
tion for reforming the management system of the socialist economy of our country and 
improving the management of our socialist enterprises. The experiments in the reform 

of the management system of our economy since the third plenary session represented further 
practice of Comrade Mao Zedong's ideas in the new situation. 


Fourth, during socialist construction, Comrade Mao Zedong always placed emphasis on 
learning objective economic laws through repeated practice and respecting them so as to 
overcome our blindness in action and to raise our consciousness. 


On sociali :t economic laws, Marx and Engels only gave a few predictions about their 
principles. a leading the socialist construction of the Soviet Union, Lenin and Stalin 
provided much successful experience, but they also underwent twists and turns. In learning 
and referring to the Soviet experience and in creating its own experience, our party has 
achieved great successes, but has also committed many mistakes and errors. What is the 
cause of them? Comrade Mao Zedong pointed out, "It takes time to understand the laws 
governing socialist construction. We must proceed from practice, to grow experienced from 
being inexperienced, to become more experienced from being less experienced and to gradually 
overcome our blindness and understand the objective laws so as to gain freedom and make a 
jump into the realm of freedom from the realmof necessity in socialist construction which 
we did not understand before," ("Speech at the Enlarged Central Work Conference" on 

30 January 1962). That proved that the contradiction between the objective laws for 
developing the economy in socialist society and our subjective understanding of them can 
only be solved through practice. During a certain period beginning in 1958, when we 

made some mistakes in ,uiding our socialist construction, Comrade Mao Zedong promptly 
organized all the party's cadres at both the high and the middle levels to sum up our 
experience through studying political economics and Stalin's "Problems of the Soviet 
Socialist Economy" and raised many brilliant views concerning economic laws under 

socialist conditions. 
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He fully approved and developed Stalin's theory about the existence of commodity economy 
under socialist conditions and clearly pointed out that it was against objective economic 
laws to attempt to wipe out commodity production and to carry out the system of allocating 
and transferring goods. He pointed out that the law ot value was a great school amd on y 
through it could we successfully teach tens of millions of cadres and hundreds of millions 
of people, and could we possibly succeed in building socialism and communisa. All economic 
units (including both the state-owned and collective enterprises) aust utilize the law of 
value as a means of economic accounting for constantly improving their work and reasonably 
carrying out production and expanded reproduction. He called many meetings to repeat his 
emphasis on vigorously developing commodity production, on adhering to the principle of 
exchange at equal value, on carrying out the principle of distribution according to labor 
and on criticising the "communist wind." As was pointed out in the "resolution on certain 
questions on the peoples communes" approved by the sixth plenary session of the eighth 
Central Committee presided over by Comrade Mao Zedong, "Understanding must be unified 
throughout the party regarding the two major probles. of principle in developing socialist 
economy--the problems of continually developing commodity production and of continually 
carrying out the principle of distribution according to labor. Some people attempted to 
prewaturely negate the positive role of commodity, value, currency and price while attempt-- 
ing to enter communism prematurely. These views are harmful to developing socialist 
construction and are therefore wrong." These major principles are of guiding significance 
for developing the economy, not only at that time, but also during the whole period of 
socialism. 


Fifth, Comrade Mao Zedong raised the ideas of rel) ing mainly on ourselves supplemented 
by seeking assistance from abroad, and of learnin:; from other countries while guarding 
against blindly imitating them in everything. These ideas are of very great significance 
in guiding our country in building socialist modernization independently. 


Ours is a socialist country with a vast territory, and there are no ways of building 
modernization independently other than basing our efforts on our own strength. However, 
to persist in relying on ourselves never means to close our country to international inter- 
course or to be complacent and conservative. Back in 1956, Comrade Mao Zedou.g put forward 
the slogan of learning from other cour.cries," and pointed out, our policy is to learn 
from the strong points of all nations and all countries, and learn all that is genuinely 
good in the political, economic, scientific and technological fields and in literature 
and art. But we must ‘earn with an analytical and critical eye, not blindly, and we 
mustn't copy everything indiscriminately and transplant mechanically. Naturally, we 
mustn't pick up their shortcomings and weak points." ("Selected Works of Mao Zedong" 

vol v, p 285) Comrade Mao Zedong opposed both "rejecting 411“ and "transplanting all." 

He thought that both attitudes were wrong and neither of them was a Marxist-Leninist 
attitude. Both were harmful to our cause. Later, Comrade Mao Zedong summarized this from 
a higher plane, saying, "rely mainly on ourselves, supplemented by seeking assistance from 
abroad, do away with blind faith and develop our industry, agriculture, technical and 
cultural revolution independently, overcome slavish ideology, bury dogmatism, learn from 
the good experience abroad and study their bad experience also, so as to be on our guard 
against repeating them ourselves. Such is our line." (quoted in the "Report on the Work 
of The Government" made by Premier Zhou at the Fourth NPC). At present, for building the 
four modernizations, tremendous demands for funds, technology and personnel have been 
raised. By no means can they be met without an ample spirit of self-reliance. Meanwhile, 
because we started relatively late in building modernization and there is still a very 
wide gap between the advanced world levels and ours, we are more eager in learning from 
every advanced thing abroad. This is also for the purpose of increasing our own strength, 
raising our capability in self-reliance and boosting faster construction of the four 
modernizations. So long as we earnestly learn from foreign countries and regard foreign 
assistance with a correct attitude in accordance with the teaching of Comrade Mao Zedong, 
we can certainly achieve our goal. 


I. 31 Jul 81 K 13 CHINA : 
PRC NATIONAL AFFAIRS 


Comrade Mao Zedong's economic construction thought is of very rich content, and the above 
is only some superficial understanding of a few points of it. ly aim is to show that 
Comrade Mao Zedong's scientific thought on economic construction is of vital guiding 
significance both from the angles of carrying forward the past and of creating for the 
future, and it must be adhered to in building the four modernizations. 


Finally, it must also be pointed out, that the above ideas of Comrade Mao Zedong have 

mot been persistently, completely or correctly put into practice in our socialist construc- 
tion in the past. In many instances, this was the very cause of the mistakes and errors in 
our socialist construction. What was the cause of this? In our opini n, first, because we 
failed to solve the problem of shifting the emphasis of our werk, our implenentation of 
these ideas was interrupted or shiftei by the interference of political movements; second. 
the scientific nature of Mao Zedong Thought lies in its doctrine that everything has two 
aspects, therefore, once a single aspect is one-sidedly stressed in implementation, errors 
in our work can hardly be avoided; third, in adhering to Mao Zedong Thought as our guidi.g 
thought in practice, we need a series of relevant concrete measures, but litt le work was 
done in this respect in the past. Therefore, we failed to carry it out vigorously or 
faithfully in our practice. Since the smashing of the "gang of four, especially since the 
3d plenary session of the llth party Central Committee, through the discussion of the 
criterion of truth, the party's line of seeking truth from facts has been upheld and 
obstacles have been removed from comprehensively and correctly understanding and putting 
into practice Mao Zedong Thought. Now that we have, in addition, the "Resolutior on 
Certain Questions in the History of Our Party Since the Founding of the PRC“ to unify 
thought throughout the party, we firmly believe that the scientific nature of Mao Zedong 
Thought will surely be fully embodied and carried forward in practice. 


TAN ZHENLIN HONGQI ARTICLE ON PARTY ANNIVERSARY 


HK260714 Beijing HONGQI in Chinese No 13, 1 Jul 81 pp 55-59 


{Article by Tan Zhenlin 6223 7201 2651]: Advance From Victory to Victory Under the Firm 
Leadership of the Party Central Committee--Commemorating the 60th Anniversary of the CCP") 


[Text] It is now 60 years since the founding of the Chinese Communist Party. 


During these 60 years, we have achieved both thorough victory in the new democratic 
“evolution against imperialism, feudalism and bureaucrat-capitalism and great victory in 
socialist revolution and socialist construction. Though on its path of advance our party 
has made some mistakes, undergone twists and turns and suffered heavy losses, these are 
secondary compared with our achievements, and more importantly, we have accumulated abundant 
experience. Recently the "Resolution on Certain Questions in the History of Our Party Since 
the Founding of the People's Republic of china, approved by the 6th plenary session of the 
llth Central Committee has made a comprehensive assessment and a profound summing up of the 
great achievements and the experience and lessons in our 32 years of socialist revolution 
and socialist construction. The positive and negative experience in the past 60 years, 
especially in the 32 years since the founding of our country, tell us that to guide the 
cause of China's revolution and construction toward victory, there should first be a 
correct line and second a firm leading group to carry out that line. True, we cannot do 
without a correct line, but neither can we do without a firm leading group to carry out 

the line. 


The leading core of our party Central Committee at present has been formed since the 3d 
Plenary Session of the llth Central Commit.iee. During the past 2 and more years, this 
leading core has been steadfastly carrying out the correct line and policies. As a result, 
profound changes have been brought about in the political, economic «nd cultural life of 
our country and marked successes have been achieved on various fronts. The facts have 
proved that this leading core is a strong and united leading group and that it is entirely 
capable of leading the whole party and the whole people to build socialist modernization 
smoothly. 
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Comrade Mao Zedong said, "Once the political line is determined, cadres become a decisive 
factor. The main criterion for the strength of a leading group is whether it can use the 
correct Marxist-Leninist line to solve the major problems it faces. Owing to the long-tera 
interference by leftist ideology, and especially the serious mistakes of the 10 years of 
“Cultural Revolution," our country is facing mountains of difficuities and problems. 

grave problems have already been or are being solved by the leading group of the party's 
Central Committee in accordance with the correct line formulated by the third plenary ses- 
sion. Many "long-standing, big and difficult" problems «ve also being solved, or beginning 
to be solved, boldly and resolutely. 


In his article, "On the Correct Handling of Contradictions Among the People,” Comrade Mao 
Zedong pointed out, In socialist society the basic contradiction is still between the 
relations of production and the productive forces, and between the sup¢:structure and the 
economic base. Revolution aims to liberate the productive forces. After the completion 
in the main of the socialist transfcrmation, we must shift, without losing any time, the 
focus of our work tc economic construction to develop the productive forces. At the first 
session of the eighth party congress in 1956, a call was formally raised for shifting the 
focus of our work to economic construction. As was said in the "resolution on the political 
report of the eighth national party congress" approved in that session, "Decisive victory 
has already been achieved in socialist transformation. This shows that the contradiction 
between the proletariat and the bourgeoisie has already been basically solved, the thousands 
of years of history of the system of exploitation of men by men has already basically ended 
and the socialist social system has already bee: basically established. Out of such a 
correct estimate of the situation, the "resolution" further pointed out that the principal 
contradiction at home has already become the contradiction between the people's demand for 
building an advanced industrialized country and the reality of the backward agricultural 
country, and the contradiction betewen the people's need for a rapid development of the 
economy and culture and the status quo in which the economy and culture cannot meet the 
demand of the people. The main task for the party and the people of our country is to 
concentrate our efforts on solving this contradiction and to change our country from a 
backward agricultural one into an advanced industrialized one. The line and policies 
formulated in the first session of the eighth party congress in line with this scientific 
analysis were also correct. During the 10 years following, we achieved great successes in 
all-round socialist construction; in particular, we accumulated rich experience in groping 
for a way to build socialism in line with the conditions in China. Had it not been for 
interference b / leftist ideology, and had we resolutely and unswervingly carried out the 
correct line and policies of the eighth congress, we would have achieved far greater and 
far more magnificent successes in developing the productive forces. 


To develop the productive forces, problems must be solved in two respects: 1) suit the 
relations of production to the nature of the productive forces; 2) to study the laws 
governing the development of the productive forces themselves. We have neglected the 
problems in both respects. 


In 1956, we successfully and smoothly completed the socialist transformation in the ownership 
of the means of production without inflicting any destruction on the productive forces. 

On the contrary this opened up broad prospects for the development of the productive forces. 
This was really a great victory. But at this very juncture, we began to be proud and care- 
less. Although in theory we admitted that the relations of production and the productive 
forces fitted each other while contradictory to each other and brought up the task of 
"protecting and developing the productive forces under the new relations of production," 

in practice we failed to solve this problem. 
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Owing to our continuous persistence in upholding the viewpoint or taking the class 
struggle as the principal contradiction and our constant engagement in endless 
political movements, which resulted in the undue broadening of the scope of the class 
struggle, we failed to pay attention to the state and nature of the development of 
the productive forces. On the one hand, we blindly made endless fuss about the 
"transformation" of the relations of production in an attempt to make a 

For example, in the whole framework of society we had no regard for the multitiered | 
status of the productive forces but busied ourselves in establishing the so-called 
predominance of the socialist economy in an infatuated way, regarding all urban and 
rural individual economy conductive to the national economy and the people's livelihood 
as a spontaneous capitalist force that "undermines the foundation of socialism" 
restricting it in every way and even banning it. As to the socialist state-owned and 
collective economy, we failed to make a conscientiously analysis of the differences 
between the various departments and enterprises in technical equipment, organization 
and management and in the degree of socialization of their production, while one- 
sidedly pursuing so-called scale of public ownership and continually "escalating" 

and making transition." These practices made the relations of production exceed the 
level of the development of the productive forces. On the other hand, our understanding 
of the relations of production was often too narrow and limited only to ownership, 

so that we often neglected or even gave up profound study into a series of major 
problems such as the reform of the system of economic management and the perfection of 
the policy of distribution according to work, and we even regarded distribution 
according to labor and the production responsibility system under socialist ownership 
as "capitalism" and criticized them accordingly. These leftist measures deflated the 
initiative of the laborors, obstructed the development of the production forces 

and hindered the improvement of people's livelihood. During the rough domination of 
the “gang of four" these errors were taken to the extreme and the road for economic 
development grew narrower and narrower, until it was brought into a deadend with our 
economy on the verge of collapse. en during the 2 years immediately after the 
smashing of the “gang of four," such leftist errors still fettered us and inflicted 
great difficulties on our economic work. 


After our party's third plenary session, this problem was satisfactorily solved at last. 
In the 2 years and more since then, the leading core of our Central Committee has made 
an analytical study of the nature of the productive forces in our country in a truth- 
seeking way and has adopted a series of important policy decisions in line with the 
concrete conditions in our cowutry in order to adjust the relations of production. In 
the countryside, after breaking through one obst ruct ion after another, we have 
resolutely corrected the nationwide erroneous practice of indiscriminately "learning 
from Dazhai" and nab ing the transition in poverty", vigorously popularized various 
forms of production responsibility system in line with local conditions, reaffirmed 
and implemented the party's policies of distribution according to labor and on private 
plots, and encouraged commune members to develop household sideline occupations and 

to transport and sell their products in a lawful way. In towns, we have vigorously 
supported and developed collective enterprises and individual economy, thus we have 
broadened the way not only for developing economy and enlivening the market but also 
for increasing employment opportunities for youth there. Our experiments in 

reforming the management system of the state-owned economy have already initially 
changed the situation of “everyone eating out of the same pot" and solved relatively 
well the problem of the relations among the interests of the state, the coliective 
(enterprises) and the individuals. All these things have greatly aroused the pro- 
duction enthusiasm of the laborers both in urban and rural areas, and industrial and 
agricultural production has thus achieved marked advance in development. On the basis 
of the development of production, the people's living standard has also markedly 
improved. Any unprejudiced person is profoundly moved by the daily improving economic 
situation at present. If it were not for the correct leadership of the leading core 
of the Central Committee since the third plenary session, it would have been 
unimaginable to achieve such great successes. 
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For a long time the energy and effort of our party was concentrated on "class struggle” 
and on political movements, and it was a natural result that no or effort wes 8 
left for making deep and careful investigation and study of the laws that govern the a 
movement of the productive forces themselves, such as the structure and layout of pro- ’ 
duction, and of the natural resources related to the structure and layout of the : 
production, such as minerals, hydropower, land, forests and grassland. That was 
when we made economic plans, we often lacked adequate reliable objective information and 
raised quite a few subjective slogans; thus we acted blindly in many respects in carrying 
out construction. Although some problems such as that of correctly handling the relations 
among agriculture, light industry and heavy industry and between industry along the coast 
and in the interior, were raised, they remained in the stage of general principles, while 

no mature, concrete methods were found through exploration to reilly solve them. For years 
there was a loud cry that agriculture should be placed first, Iii ht industry second and heavy 
industry third, but in arranging our actual work we still placed heavy industry first, light 
industry second and agriculture third. In handling the structure of agriculture, ve 
understood the principle of “taking grain as the key link" in a one-sided way and 

squeezed out diversified economy. In handling the structure of industry we wrongly clung 

to “taking steel as the key link” and brought about serious imbalance between light and 
heavy industry and between basic industry such as energy, mining and communications, and 

the procees ing industry. The lopsided development of production caused long-term shortage 
of the supply of oil, meat, vegetables, various kinds of special local products and many 
industrial products for daily use, which certainly caused great inconvenience to the 
people's daily life. 


Since the third plenary session, the leading core of the party Central Committee has 
instructed the departments concerned to send a large number of cadres to cooperate with 
local party and government authorities in making an all-round and deep investigation and 
study throughout the country so as.to solve the problems in this respect. On the basis 
of a clear understanding of the conditions in the country, it has made many important 
policy decisions for changing the structure and layout of the productive forces. For. 
instance, in combination with readjustment the production relations in th countryside 
and popularizing the production responsibility systems, many concrete measures have been 
adopted to encourage the collective and commune members as individuals to vigorously 
develop diversified economy without slackening their effort in grain production. Marked 
results have been achieved. Output of cotton, oil-bearing crops, sugar crops tea, silk 
cocoons, jute and flax and meat in 1980 all set new records. Diversified ecoromy has. 
become an important source of the peasants’ income. Because of the developmert of 
diversified economy, the special local products that had disappeared for a long time have 
poured into the markets and pleased the town people too. This is really a fine policy 
bringing benefits to both the state and the people. ‘Since the third plenary session the 
central authorities have strengthened support and assistance for light industry in 
respect of investment and the supply of energy and material, and encouraged idle production 
capacity in heavy industry to shift to producing consumer goods. The shortage in the 
supply of consumer goods of daily use has already eased. Recently the State Council 
convened a nationwide conference on daily-use mechanical and electrical products to 
strengthen reorganization and cooperation in tie machine-building industry in line with 
the demand of the people and the production capacity and to make an overall arrangement 
for the pre duet ion of several consumer durables in urgent demand by the people. This 

is the first time this has happened in the more than 30 years since the founding of our 
country. Though it is still in the state of experiments and tests, this is after all a 
pleasing first step made for the purpose of mastering the productive forces and is, 
therefore, worth making great propaganda for. We can all see that it is only since the 
third plenary session that the principle of placing emphasis on agriculture, then light 
industry, then heavy industry which had been talked about for so long, has been gradually 
carried out. 
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Now, there are still a few people who doubt the economic policies of the party Central 
Committee. This is very wrong. Stalin said, "Socialism can only be 

of the flourishing development of the social productive forces, on the basis of great 
abundance of products and commodities, on the basis of the well-to-do livelihood of the 
laborers and on the basis of the rapid raise of the cultural level." ("Complete Works 
of Stalin" vol 13, p 318) ‘The present economic policies of the party Central Committee 
fully embody this socialist principle. They unfold the beautiful future of our country 
uo the people. Every party member and cadre should have full confidence in the correctness 
of the leadership of the party Central Committee and fight hard for the implementation 
of its various economic policies. 


The cadres of the party are a precious treasure of the party and our party has always 
shown concern for and taken loving care of its cadres. During the tumultuous 10 years, 
for the purpose of usurping party leadership, the Lin Biao and Jiang Qing counter- 
revolutionary cliques carried out ruthless struggle against and dealt merciless blows to 
leading cadres at all levels, resulting in a great number of cases in which many cadres 
were wronged, misjudged or framed as traitors, spies and capitalist-roaders. The frame- 
up and persecution suffered by Comrade Liu Shaoqi was one of the biggest miscarriages 

of justice in our country. During the 2 years following the smashing of the "gang of 
four, though a few of the wrong, mishandled and framed cases were redressed, owing to 
the obstruction caused by the errors of the "two-whatevers," rehabilitation work went on 
slowly and many major wrong cases were not redressed in time. After the third plenary 
session, the work on redressing wrong, mishandled and framed cases sped up, especially 
on the cases of Comrade Liu Shaoqi and other leaders of the party and state. After a great 
deal of investigation and study, they were rehabilitated by seeking truth from facts, 

and their merits and achievements in our history were affirmed. This emancipated a large 
number of cadres involved in these wrong cases, and any of them have resumed their work. 
They have played great roles in carrying out the party's line and policies. 


The socialist cause is an unprecedently great cause, demanding us to do our best in bringing 
every positive factor into play to serve this cause. This is especially so for realizing 
the four modernizations. For that will be impossible if the initiative of the intellectuals 
is not brought into full play. Before the eighth national congress of the party, in 
January 1956, the Central Committee convened a conference on the problem of intellectuals, 
in which Comrade Zhou Enlai pointed out in his "Report on the Problems of Intellectuals" 
that the overwhelming majority of our intellectuals "have been serving the socialist 

cause and have become a part of the working class." Correct policies on intellectuals 

were also stipulated in the conference. They were reiterated at the eighth congress. 

But, for a long time they were not really carried out. In 1957, the scope of the anti- 
rightist struggle was seriously over-extended and a number of intellectuals were unjusti- 
fiably lab lled "rightists." Later, movement after movement of criticism was launched 
incessantly in the cultural and ideological sphere to keep on striking at the intellectuals. 
During the "Cultural Revolution" the Lin Biao and Jiang Qing counterrevolutionary cliques 
denounced all the intellectuals as "stinking ninth category" and regarded them as targets 
of "overall dictatorship." Many intellectuals were cruelly persecuted. 


Happily, since the third plenary session the Central Committee of the party has adopted 
resolute and decisive measures to implement the party policies on intellectuals. Those 
intellectuals who were wrongly labelled rightists and who were wrongly struck at have 

been rehabilitated. On behalf of the Central Committee, Comrade Deng Xiaoping reaffirmed 
that according to the actual situation and consistent performance of the intellectuals, 
the overwhelming majority of intellectuals have already become a part of the working class 
and a force to be relied on for building socialism. With their status raised there has 
been an unprecedented surge of enthusiasm and creativeness of the intellectuals, and more 
and more important roles are being played by them on all fronts. 
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and industrialists, having undergone remolding, are now laborers who earn 
their own labor, and the status of the vast majority of former landlords and 
who have become working people through remolding, has been redefined. 
only affected former landlords, rich peasants and capitalists themselves, but, what is sore 
important, have roused the initiative of their relatives and their posterity. 


The implementation of these policies has really united the people throughout the country and 
developed the broad united front which includes all socialist laborers, patriots who support 
socialism, and patriots who support the unification of our motherland. Both manual and mental 
laborers are marching shoulder-to-shoulder with one heart and one mind on the bright road 
leading to the four modernizations. 


The above examples are only a few of the profound caanges brought about in various fields 
since the third plenary session. They are uot inclusive. But even these are sufficient to 
prove that the leading core of the party Central Committee at present is a vigorous leading 
group that can be entirely trusted. 


Why is this leading group so vigorous? The most important cause, in addition to the guidance 
of the correct line formulated by the third plenary session, is that it has been formed by 
collective succession and it has truly exercised leadership. 


According to Marxist views, collective leadership is the supreme principle of the leadership 
of the proletarian political party and the socialist state. As Lenin pointed out, a leader is 
a group. All major issues of the line and policies of the party and state must be decided by 
the collective, not by the words of a single individual, and still less should the will of an 
individual be enforced upon the collective or upon the whole party. Comrade Mao Zedong time 
and again talked about the great importance of collective leadership and mass line. In lead- 
ing our long revolutionary struggle, especially during the Jinggangshan and the Yanan periods, 
he took the lead in carrying out collective leadership and persisted in the mass line. Many 
old comrades had personal experience of this and were deeply moved by it. However, in his 
later years, along with the great victories achieved one after another in our revolutionary 
cause and along with the growth of his personal prestige, he grew proud and was gradually 
divorced from practice and the masses. He grew more and more arbitrary in his work style and 
seriously weakened and damaged the party's principle of collective leadership and democratic 
centralism in the political life of the state. Because of the longstanding influence of 
feudal autocracy in China, intensified by the preaching and incitement of individual careerists 
and schemers such as Lin Biao, Jiang Qing and Kang Sheng who exploited the love of the broad 
masses for the leader for their own personal gain, the personality cult inflicted tremendously 
heavy losses to the cause of the party. This is a very profound lesson. 


On account of this serious historical lesson, since the third plenary session, the party 
Central Committee has adopted a series of effective measures to strengthen collective leader- 
ship, curb personality cult, and vigorously adjust and strengthen the leading groups at all 
levels. The election of additional and replacement members of the Standing Committee of the 
Political Bureau, the setting up of the Secretariat at the fifth plenary session and the 
further readjustment of the central leading structure at the sixth plenary session have 
vigorously strengthened the collective leadership of the party Central Committee. Meanwhile, 
if has been decided that the existing practice of leading cadres holding their posts all their 
lives will be abolished, the former practice of overcentralization of power will be changed 
and effort will be made to make the leading groups at all levels revolutionized, younger, and 
more knowledgeable and specialized. This series of fundamental measures is aimed at preventing 
personal autocracy and personality cult from reemerging in our party and at relying more on 
the experience, wisdom and force of the collective in leading the people throughout the 
country to accomplish the magnificent cause of socialist modernization. Therefore they are 
enthusiastically supported by the whole party and the people throughout the country. 
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Are the new line and policies carried out by the party Central Committee in the fields of 
politics, economy, culture and social life a turn to the right? Are they a ? 
Quite a few comrades do have such worries. However, the situation that has oa 
all fronts since the third plenary session has told us that this is neither a turn to the 
right nor a so-called retrogression, but a determined correction of the leftist errors 
that lasted many years. How difficult it is to wipe out the influence of leftist thinking! 
The many measures adopted by the party Central Committee now are aimed at a vigorous 
correction of our former leftist errors, to effectively boost our cause under the premise 
of upholding the four basic principles, while also preventing an upsurge of rightist 
thinking. In doing so, we are really abiding by the ideological line of dialectical 
materialism of seeking truth from facts and of proceeding from reality in everything. 


No doubt, the series of new line and policies adopted by the party Central Committee should 
still be tested in later practice, so as to further develop and perfect them. New problems 
and difficulties may crop up in concrete work later, but we are confident that under the 
guidance of the correct line of the third plenary session and under the firm leadership of 
the party Central Committee we can surely lead the 1 billion people of our -suntry to 
overcome all kinds of difficulties on our way of progress and to march triumphantly on the 
broad road of socialist modernization, so long as we strengthen our unity and fight hard 
and indomitably with one heart and one mind. 


T CAP Ist I Y E 
HK300004 Beijing GUANGMING RIBAO in Chinese 15 Jul 81 p 3 


("Study ‘The Resolution on Certain Questions in the History of Our Party Since the 
Founding of the PRC'” column article by Wu Tongguang [0702 0681 0342]: The Transformation 
of Capitalist Industry and Commerce in China and Its Theoretical Significance") 


[Text]! In summing up the historical experience of our country's socialist transformation, 
the "Resolution on Certain Questions in the History of Our Party Since the Founding of 

the People's Republic of China” adopted at the 6th Plenary Session of the 11th CCP Central 
Committee pointed out: "During the period of transition, our party creatively charted 

a course for socialist transformation that suited China's specific conditions. In dealing 
with capitalist industry and commerce, we devised a whole series of transitional forms of 
state capital ien from lower to higher levels, such as the placing of state orders with 
private enterprises for the processing of materials of the manufacture of goods, state 
monopoly of the purchase and marketing of the products of private enterprise, the marketing 
of products of state-private ownership of individual enterprises or enterprises of a whole 
trade, and we eventually realized the peaceful redemption of the bourgeoisie, a possibility 
envisaged by Marx and Lenin." This was an important contribution to the treasury of 
Marxist-Leninist theory by our party and Comrade Mao Zedong. It is of great significance 
to look back on the historical course of the transformation of ou country's capitalist 
industry and commerce in trying to correctly understand the histocical position of 

Comrade Mao Zedong and Mao Zedong Thought. 


I 


Using peaceful redemption to transform capitalist economy into socialist economy after 
the seizure of political power by the proletariat was an idea put forth by Marx and Lenin 
long ago, but which had never been realized. 


As everybody knows, in the first programmatic document of the international comaunist 
movenent--the "Communist Hanif esto, —Harx and Engels explicitly pointed out: “The 
proletariat will use its political supremacy to wrest, by degrees, all capital from the 
bourgeoisie, to centralize all instruments of production in the hands of the state, that 
is of the proletariat organized as the ruling class; and to increase the total of 
productive forces as rapidly as possible. ("Selected Works of Marx and Engels," 

vol 1, p 272) This is the historical mission to be accomplished by the proletariat of 
any country in the world after setting up its political rule. 
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PRC 
But how is it to wrest all capital from the bourgeoisie and to turn capitalist into 
socialist ownership? In his article "Peasant Problems in France and Germany" written in 
1894, Engels stated that he held the same view as Marx: "We never consider at no 
circumstances is redemption allowed." (Ibid, vol 4, p 341) He pointed out that Marx had 
said to him on several occasions that if redemption could be used to shake off the entire 
landowner and bourgeois class, "it would be most advantageous to us." (Ibid, p 314-315) 
As to what means should be adopted for transforming the capitalist economy, Marx and Engels 
bound hand and foot neither themselves nor socialist revolutionaries to come, but held 
that: “This probably will not be determined by us but by the situation after we have 
seized political power." (Ibid, p 314) "Attempting to give an answer in advance or to 
give an answer to this problem which is meant for any possible situation is daydreaming." 
(Ibid, vol 2, p 545) This clearly tells us that the actual forms, ways and means 
for the proletariat to deprive the exploiters are different, and that there can be no 
fixed and unchangeable pattern suitable for all countries. After setting up its 
political rule, what form the proletariat of each country should adopt to perform the 
historical mission of socialist nationalization can only be determined by the historical 
conditions and actual situation of that country. 


In his wor)» "Resolution Adopted at the All-Russia entral Executive Committee," "On 

Grain Tax" and so on, Lenin further developed the theses of Marx and Engels according to the 
actual experience of the Russian revolution and put forth different strategies for treating 
capitalists differently according to their different attitudes toward the proletarian 
revolutionary cause and plans for the transition to socialism by means of state capitalisn. 
He said: "We ought to employ two methods simultaneously. On the one hand we must ruthlessly 
suppress the uncultured capitalists who refuse to have anything to do with ‘state capitalisa' 
or to consider any form of compromise, and who continue by means of profiteering, by 

bribing the poor peasants, and so on, to hinder the realization of the measures taken by 

the goviets. On the other hand, we must use the method of compromise, or of buying off, 

the cultured capitalists who agree to state capitalism,’ who are capable of putting it 

into practice and who are useful to the proletariat as intelligent and experienced organizers 
of the largest types of enterprises, which actually supply products to tens of millions of 
people." ("Collected Works of Lenin, vol 3, pp 549-550) He stressed: State capitalisa, 
under Sviet power, represents the threshold of socialism, the condition of its firm victory." 
(ibid, p 556) However, because of Russia's international and internal conditions at that 
time, the bourgeoisie adopted an antagonistic attitude toward the Soviet state power, 

and Lenin's plans were not extensively carried out. The situation at that time forced the 
Soviet state power to take prompt measures to deprive the bourgeoisie of their means of 
production. . 


After setting up the state power of the Chinese ;:ople's democratic dictatorship--the 
state power of the proletarian dictatorship--the Chinese communists, with Comrade Mao 
Zedong as their chief representative, proceeded from China's historical and socialist 
conditions, acted in accordance with the economic and political conditions for the 
transition to socialism created after the victory of the new democratic revolution, and 
formulated the correct policy of utilizing, restricting and transforming capitalist 
industry and commerce and found that "state capitalism was the only road for the 
transformation of capitalist industry and commerce and for the gradual completion of the 
transition to socialism." ("Selected Works of Mao Zedong,” vol 5, p 98) By taking this 
road, we succeeded in performing the historical mission of peacefully transforming capitalist 
economy within only a few years and with little impact on society. This was a great 
undertaking unprecedented in the world's history of socialism. 
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That our party adopted the policy of peaceful redemption for capitalist industry and 
commerce was determined not at random by wishful thinking, but by the urgent needs of 
the national economy and the people's livelihood after studying the situation and 
conditions in all aspects. 


Economically speaking, China was formerly an extremely backward country, and modern 
industry accounted for a very small percentage in the national economy, amounting to 
about 10 percent of GNP, whereas agriculture and handicrafts accounted for about 90 per- 
cent. This extremely backward economy was further seriously damaged by the imperialists 
and the Kuomintang reactionary rule. When our party assumed power over the whole coun- 
try, it was faced with the important task of restoring and developing the national 
economy and had to utilize all possible economic forces. The national capitalist 
economy was a force that could not be neglected. According to statistics, the total 
output value of private-run industry in 1949 accounted for 63 percent of the total out- 
put value of the country's industry, and the sales volume of private-run commerce 
accounted for 76 percent of the wholesale volume and 83 percent of the retail volume of 
the country's commerce. Adopting the policy of utilizing, restricting and transforming 
the capitalist industry and commerce and entering into economic alliance with the 
national bourgeoisie could provide the state with more industrial products for exchanging 
grains, industrial raw materials and other agricultural products with the peasants and 
could enable the state to constantly have ample materials and goods on the market. This 
helped to stabilize prices and also to restore and construct the national economy. 


Politically speaking, the national bourgeoisie was in contradiction with imperialism, the 
feudal forces and bureaucratic capitalism in old China. In the people's democratic 
revolution against imperialism and feudalism, they participated in the revolution in 
varying degrees or adopted a neutral attitude. When they participated in the revolution, 
they formed a united front with the working class. After the establishment of the 
People's Republic of China, they declared that they supported the people's democratic 
dictatorship, supported the common program and the constitution and were willing to 
accept socialist transformation. Some of their representative figures even participated 
in leading work in our state of the people's democratic dictatorship and made contribu- 
tions to socialist construction. If the national bourgeoisie were not willing to break 
away from us, we could not casually abandon them but should maintain political alliance 
with then. 


It was precisely because of the aforesaid specific economic zud political conditions 

that we could not adopt a policy of confiscation but instead adopt a policy of redemption 
for the private means of production of the national bourgeois i. In so doing, we could 
avoid as much as possible damage and losses in transforming capitalist private ownership 
into socialist public ownership. Of course, a series of condi*‘ons were needed to ensure 


this. 


First, after the victory of the new democratic revolution, we set up the people's 
democratic dictatorship, that is, a state power of the proletarian dictatorship, based 
on the worker-peasant alliance under the leadership of the working class. This was a 
political guarantee for accomplishing rhe socialist transformation of capitalist 
industry and commerce. In the article "On the People's Democratic Dictatorship," 
Comrade Mao Zedong pointed out "the people have powerful state apparatus in their 
hands--there is no need to fear rebellion by the national bourgeoisie." ‘Ibid, vol 4, 
p 1414) 
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Second, after the setting up of the People's Republic of China, we confiscated all the 
bureaucratic capitalist enterprises which controlled the country's economic lifelines, 
including the Japanese, German and Italian enterprises in China taken over by the 
Kuomintang government after the victory in the war of resistance against Japanese 
aggression and turned them into socialist state enterprises, so that the state controlled 
the biggest bank, nearly all the railways, most of the iron and steel industry, the major 
part of other heavy industries and certain important parts of light industry. In talking 
about the socialist transformation of the private industry and : ommerce, Comrade Mao 
Zedong said, "The preponderance of state enterprises affords the material guarantee for 
the fulfillment of this task." (ibid, vol 5, p 100) 


Third, with the development of agricultural cooperation, the road for developing 
capitalism in rural areas was blocked and the national bourgeoisie was further isolated. 
Since the game was as good as lost, accepting transformation was the only bright outlet. 
Comrade Mao Zedong said, "The reason why the capitalists beat drums and struck gongs to 
welcome the socialist transformation was that they had no alternative with the advent of 
the socialist high tide in tie countryside and with the pressure from the masses of 
workers under them." (ibid, p 324) 


It can be seen that adopting a policy of peaceful redemption in handling the bourgeois 
private means of production after setting up the state power of the people's democratic 
dictatorship was completely based on our country's national conditions and was suitable 
for our country's specific historical conditions. 


111 


The socialist transformation of our country's capitalist industry and commerce was 
carried out by means of the transitional form of state capitalism. It was divided into 
two steps: the first step was to change capitalism into state capitalism. The second 
was to change state capitalism into socialisn. 


What was state capitalism under conditions of the people's democratic dictatorship in our 
country? According to Comrade Mao Zedong's explanation in "On State Capitalism," it was 
"a capitalist economy under the control of the people's government, which was linked with 
the state-owned socialist economy in various forms and supervised by the workers." (Ibid, 
p 88) It existed not mainly for the capitalists’ interests but for the needs of the 
people and the country. Therefore, this form of state capitalist economy was to a large 
extent of socialist nature and was a transitional form from capitalist private ownership 
to socialist public ownership. 


The transitional characteristic of state capitalism determined that it inevitably had 
different stages of development and different forms of existence. In the process of 
transforming our country's capitalist industry and commerce. our party devised a whole 
series of transitional forms of state capitalism from lower co higher levels, such as the 
placing of state orders with private enterprises for the processing of materials or the 
manufacture of goods, state monopoly of the purchase and marketing of the products of 
private enterprise, the marketing of products of state-owned enterprises by private 
shops, and joint state-private ownership of individual enterprises or enterprises of a 
whole trade. By means of a series of transitional forms of state capitalism, we provided 
the necessary time for the national bourgeoisie to accept gradual transformation under 
the leadership of the state and the working class, and provided a preparatory stage and 
learning period for the state and the working class to master the skills of managing 
industrial and commercia’ enterprises. 
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In industry, the elementary forms of state capitalism meant the placing of state N 
with private enterprises for the processing of materials or the manufacture of goods 
and state monopoly of the purchase and marketing of the products of private — 
and in commerce they meant the marketing of products of state-owmed enterprises 

private shops, and joint state-private ownership of individual enterprises. These fern 
were links of socialist economic elements and capitalist economic elements outside 
enterprises, or links of these two economic elements in the process of circulation. To 
a certain degree they brought capitalist production and circulation inte the orbit of 
the state plan, and limited the exploitation of workers by capitalists within a certain 
scope. However, these forms did not change nuch of the capitalist production relations, 
and the productive forces of the private enterprises were still hampered by these 
production relations. This determined that the elementary forms of state capitalism had 
inevitably to pass to advanced forms of state capitalisa. 


An advanced form of state capitalism was joint state private owership. The links 
between the socialist economic elements and the capitalist economic elements outside 
an enterprise now became links inside it. This caused a qualitative change in the 
enterprise's production relations. In a joint state-private enterprise, the leadership 
of the enterprise was in the hands of the state and the socialist elements played a 
leading role inside the enterprise. This caused a deep change in the enterprise's ain 
of operation and in the relations between man and man. The advanced form of state 
capitalism was strongly characteristic of socialism. This advanced form of state 
capitalism had two stages of development: joint state-private owmership of individual 
enterprises before 1955, and joint state-private ownership of enterprises of a whole 
trade, beginning at the end of 1955. 


The joint state-private ownership of individual enterprises was of a typical and 
demonstrative significance. However, in the stage of joint state-private ownership of 
individual enterprises, the state could not implement its plan in an all-round way in 
the whole trade or make arrangements for the whole trade according to the needs of the 
national economy. Moreover, profits obtained by the capitalists increased continuously 
with the development of production, and this did not help to promote the enthusiasm of 
the workers or the accumulation of state funds. The joint state-private ownership of 
enterprises of a whole trade was a major step of decisive significance in changing 
capitalist private ownership into socialist ownership by the whole people. In June 1956, 
enterprises under joint state-private ownership of a whole trade accounted for 97.3 
percent of the 88,000 or so private enterprises at the end of 1955, and 99.1 percent of 
the total output value. The realization of joint state-private owership of enter- 
prises of a whole trade showed that the transformation of capitalist industry and 
commerce was basically completed. 


It should be noted that we did not adopt a policy of redemption at one go, but rather 

a policy of gradual redemption in nationalizing the bourgeois private means of produc- 
tion. Before the state of joint state-private ownership of enterprises of a whole 
t#-ie, the form of redemption adopted was the system of profit distribution based on 
the surplus of the enterprises. A certain profit (about 25 percent) was given to the 
capitalists. In the stage of joint state-private ownership of enterprises of a whole 
trade, the form of redemption adopted was the fixed interest system, that is, a certain 
interest (an annual rate of 5 percent) was paid by the state to the capitalists for a 
given period of time. In addition, all capitalists and their representatives who could 
work were given work by the state's departments concerned, and proper arrangements were 
made for or relief was given to those who could not work, so as to ensure their liveli- 
hood. This was also a necessary way of redemption. In summing up the policy of 
redemption, Comrade Mao Zedong said, At this small cost we are buying over this class. 
The Central Committee has given this policy very careful consideration." (ibid, p 337) 
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In short, state capitalism in our country underwent a process of development from 8 . 
lower to a higher level. This was a process of changing enterprises’ external links | 
between socialist and capitalist economic elements into enterprises’ internal links, and 
a process of gradually transforming capitalist into socialist economy by means of | 
expanding the socialist elements inside enterprises. This process made it easier for 
us to utilise the positive factors of capitalist industry and commerce and to 
effectively control their negative factors in oraer to attain the goal of finally 
transforming capitalist industry and commerce and of realizing socialist nationalize- 
tion. In 1966, the period for paying interest to the capitalists expired, and the 
state-private enterprises became completely socialist state enterprises. 


IV 


In transforming socialist industry and commerce, we transformed the enterprises and men 
at the same time, that is to say, while transforming the enterprises, we gradually 
transformed, by means of education, the capitalists from exploiters into laborers 


earning their own living. 


The transformation of enterprises and the transformation of men were related to each 
other and promoted each other. The capitalist private owmership of the means of produc- 
tion was the material basis of bourgeois ideology. If we had not transformed the enter- 
prises, we could not have effectively transformed the capitalists. On the other hand, 
the capitalists were owners of the means of production. If we had not persuaded and 
educated them to accept the state's policies and decrees, the transformation of the 
enterprises could not have been carried out smoothly. 


In accordance with the party's policy of both unity and struggle, we used two ways to 
educate the capitalists in transforming the capitalist enterprises. One was the “five- 
anti" movement launched in 1952 against capitalist bribery of government workers, tax 
evasion, cheating on government contracts, theft of state property, and stealing 
economic information from government sources. That was an intense way, with no 
negotiations with the capitalists. After giving them this major and coercive but 
absolutely necessary education aimed against the "five evils" of capitalist bribery of 
government workers, tax evasion, theft of state property, cheating on government 
contracts and stealing economic information from government sources, the attacks and 
resistance of the bourgeoisie were basically smashed and the situation changed. This 
provided conditions for us to use another way, that is, giving lectures, giving lessons, 
holding forums, organizing study classes and if possible encouraging them to carry out 
criticism and self-criticism among themselves in order to strengthen education of the 
capitalists, so that they could understand the inevitable and irresistible historical 
law of the transformation of capitalism to socialism, comprehend the relationship 
between patriotism and socialism, understand current affairs and the state's policies, 
and realize that accepting socialist transformation was the only possible outlet for 
the bourgeoisie. Our purpose in doing these things was to push forward the progressive 
elements already existing among them--elements who supported socialist transformation-- 
to make the middle and backward elements gradually change their attitude and keep up 
with the progressive elements and to disintegrate the die-hard elements. In a word, our 
purpose was to unite the greit majority and reduce the resistance, in the interests of 
social ransformation. 


After the socialist transformation of capitalis: industry and commerce was basically 
completed, Comrade Mao Zedong pointed out in the article "On the Correct Handling of 
Contradictions Among the People:" "As their thorough remolding can be achieved only in 
the course of work, they should engage in labor together with the staff and workers in 
the enterprises and regard these enterprises as the chief places in which to remold 
themselves." (ibid, p 383) 
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Organizing the capitalists to participate in socialist construction was an important 
measure for throughly transforming the bourgeois elements. Letting them labor 

together with workers in enterprises and engage in studying and improving production | 
techniques could enable them to transform themselves gradually with the help and influence 
of the masses and through education in practice. 


Facts have proven that because of various political and economic factors in our country 
and because of the correct measures and steps taken by us, the great majority of the 
capitalist class could be transformed by means of education. In our country, the great 
majority of the bourgeoisie has been transformed through education in this way into 
laborers earning their own living. 


Comrade Mao Zedong said, "Socialist transformation isa:two-fold task, one is to transform 
the system and the other to transform nan (ibid, p 443) We scored remarkable achievements 
in both these aspects. Although, after the transformation of capitalist industry and 
commerce was basically completed in 1956, the utilization and treatment of a portion of 

the former industrialists and businessmen were not adequate, we were able, on the whole, 

to smoothly realize this social transformation without causing damage to social property, 
without giving rise to chaos in social order and without lowering social production but 
instead promoting the development of the national economy. This was a brilliant result 

of integrating the universal tenets of Marxism-Leninism with the concrete practice 

of the Chinese revolution. 


YE JIANYING INSCRIPTIONS TO BE CARVED ON MONUMENTS 
0W301644 Beijing XINHUA in English 1630 GMT 30 Jul 81 


[Text] Wuhan, 30 Jul (XINHUA)--Inscriptions by Ye Jianying, to be carved on two Wuchang 
monuments honoring the 1911 revolution which overthrew the last of China's imperial 
dynasties, arrived here today from Beijing. Ye Jianying is the vice chairman of the Central 
Committee of the Chinese Communist Party and chairman of the Standing Committee of the 
National People's Congress. 


The monuments have been named to celebrate the 70th anniversary of the revolution which 
overthrew the Qing Dynasty. N 


One of the monuments is being built in Shouyi park, which is the site of the Wuchang 
uprising, the only one successful of several which sought the overthrow. Ye Jianying's 
calligraphy to be engraved on it is “the monument to the Wuchang uprising, the first in 
the 1911 revolution." 


That uprising captured the Zhonghe gate to the city, the main one of 10, and ensured the 
revolution's success. Ye Jianying's calligraphy titled “uprising gate" will be carved on it. 


LEADERS ATTEND RESEARCH INSTITUTE'S ANNIVERSARY 
0W301546 Beijing XINHUA Domestic Service in Chinese 1230 GMT 29 Jul 81 


[Excerpts] Beijing, 29 Jul (XINHUA)--The central literary and historical research 
institute held a forum on the morning of 29 July at the Jingxin building in Beihai to 
celebrate the 30th anniversary of the founding of the institue. At the forum Comrade 

Gu Mu said: For the past several years the party and the government have been determined 
to set things right and to carry out down-to-earth efforts to develop economic construc- 
tion and spiritual civilization. Literary and historical research is an important aspect 
of developing spiritual civilization. It is necessary to strengthen this work and to 
attach importance and pay full attention to it. 


The central literary and historical research institute was established on 29 July 1931 
with the approval of the party Central Committee and Comrade Mao Zedong. Fu Dingyi, 
Zhang Shizhao, Yang Dongchun and Ye Shengtao were directors of the institute at one time 
or another. During the past 30 years the institute has invited a total of 188 people to 
join it as members. Now only 13 of them are still alive and in good health. 


Since the founding of the institute its members have written many literary and historical 
reference materials and works based on their own experience. They have also left behind 
many of their paintings and works of calligraphy. 


Comrade Gu Mu said: Many of the old comrades of the literary and historical research 
institute have done a great deal of work to enrich the culture of the motherland and have 
made cutstanding achievements. They should be respected and congratulated for their 
accomplishments. From now on the party and the govern.ent will definitely give them even 
gre.iter support and assistance. He continued: Many foreign friends have said that cultural 
circles abroad are vigorously promoting the study of oriental culture. They think that 
many of China's cultural relics have not been given their due recognition by people although 
such cultural relics are an important part of the civilization of mankind. Therefore, we 
must step up our literary and historical research from now on. He wished the members of 

the institute long life and good health and expressed the hope that they would continue to 
make contributions to enriching the culture of the motherland. 


Also attending the forum to congratulate the members of the institute were Vice Premier Yang 
Jingren of the State Council, Deputy Director Fang Zhida of the United Front Work Depart- 
ment of the CCP Central Committee, and Guo Tong, a responsible person of the department. 


XIANYANG MUSEUM DISPLAYS WARRIOR, HORSE FIGURES 


0W310332 Beijing XINHUA in English 0250 GMT 31 Jul 81 


[Text] Xian, 31 Jul (XINHUA)--Three thousand painted terracotta warrior and horse figures 
dating back about 2,200 years to the Western Han Dynasty (206 b.c.-a.d.24) are now on 
display at the museum in Xianyang, a city about 30 kilometers northwest of Xian, 

Shaanxi Province. 


These figures were discovered and excavation began in August 1965 at Yangjiawan, a village 
in the Hongqi commune 22 kilometers northeast of Xianyang. The curator of the Xianyang 
museum said they are being shown as a group for the first time. 


Of the 3,000 figures, 1,900 are infantrymen and the rest cavalry. The museum has 
arranged them in marching formation in ten glass boxes as in the burial pits. 


The infantry figures are 50 centimeters tall and clad in uniforms of red, green, yellow 
and white. Most wear helmets and armour and have quivers on their backs. Weapons are 
held in their right hands and shields in their left. Some are commanders and standard 
bearers carrying flags. 
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Cavalry figures are of two types. One stands 55 centimeters high and the other 68 
centimeters high. The horses are 

different postures. The mounted cavalry wear their hair in buns on their heads 
their uniforms have wide collars. They hold the reins in one hand and 

other. Different numerals and signs are inscribed on the hindquarters and tails 
horses and on the backs of the cavalry men. 


F 
1 


Nine tombs of emperors of the Western Han Dynasty are arranged in a row which stands 50 
kilometers from east to west on the hills north of Xianyang. Around each emperor's tomb 
are a group of satellite tombs of high-ranking officials or generals, members of the 
royal family or relatives of the emperors. 


Two adjoining Western Han tombs are about 70 meters north of the Yangjiawan site where 
the warrior and horse figures were discovered. Axrcheologists think that they might be 
the tombs of famous high-ranking General Zhou Bo of the reign of Emperor Gao Zu, founder 
of the Western Han Dynasty, and ‘is son Zhou Yafu, also a high-ranking general. It is 
difficult to confirm their conjecture because the two tombs have been destroyed by fire. 
They are basing their estimates on the position of the two tombs, funerary objects and 
some coins found in the tombs. 


A number of the infantry figures and cavalry figures have been shown previously at the 
Xianyang museum, the Shaanxi museum and the museum of Chinese history in Beijing. A few 
have been displayed abroad. 
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ANHUI GOVERNMENT DISCUSSES ECONOMY IN SECOND HALF 


0W310957 Hefei Anhui Provincial Service in Mandaria 1100 GMT 30 Jul 81 


[Excerpts] The Anhui Provincial People's Government held its fourth plenary meeting 
on 28 July to discuss the implementation of the CCP sixth plenary session guidelines and 
then map out the province s economic tasks for the second half of this year. 


Governor Zhou Zijian presided over and spoke at the meeting. Vice Governor Yang Weiping 
also spoke at the meeting on how to study the Resolution on Certain Questions in the 
History of Our Party Since the Founding of the People's Republic of China adopted at the 
party's sixth plenary session. He also discussed the question of accelerating our 
province s economic construction. The meeting held that it is essential to fulfill the 
following six tasks concerning the province's economic work for the second half of this 
year: 


1. Every effort should be made to strive for good harvests in 1981. Provincial harvests 
in the first half of this year are very good, surpassing previous high production records. 
The output of wheat and rapeseed is 8.4 billion jin and 1.2 billion jin, respectively, and 
the diversified economy has also developed rapidly. Fall crops are growing well and good 
harvests are expected if there are no serious natural disasters. However, we must neither 
lower our guard nor become careless. In particular, we must be ideologically prepared to 
fight against any serious natural disasters. 


2. The light and textile industrie~ ind handicrafts should be rapidly developed. 


3. It is essential that agriculture and light and heavy industries be developed pro- 
portionally and in a planned way. 


4. It is necessary to achieve a planned economy on the basis of the public ownership of 
means of production, and at the same time to develop the markets’ supplementary adjustment 
role. This is an important guiding concept for the transformation of our economy in the future. 


5. Every effort should be made to fulfill or overfulfill the 1981 revenue plan in order to 
alleviate the state's financial difficulties. All provincial governmental levels should 
study ways to practically increase and accumulate revenues and should learn to spend money 
wisely. 


6. It is essential to further improve work methods and to conduct investigations and studies. 
In order to develop the provincial economy, it is necessary to start from the reality of 

the province. Thus, it is necessary to conduct thorough and painstaking investigations 

into various areas of the provincial economy, to improve the style of work and initiative in 
work and to generate more views and suggestions. We must investigate market conditions 

at home and abroad in order to further enliven our economic work and accelerate our economic 
development. 


XINHUA LAUDS HEFEI MEASURES ON VEGETABLE SUPPLY 


0W301143 Beijing XINHUA Domestic Service in Chinese 1448 GMT 29 Jul 81 


{Excerpts] Hefei, 29 Jul (XINHUA)--According to a report by XINHUA correspondent Yao Lange, 
the Hefei Municipal People's Government in Anhui Province has adopted a five-point measure 
to effectively improve the supply of vegetables and prevent vegetable prices from rising. 
Those measures have won great support from the people throughout the city. 


Since May of this year, the supply of vegetables to the market in Hefei has rapidly 
declined and vegetable prices have increased. The amount of vegetables available on the 
market each month is 39.4 percent less than the same period last year. The total amount 
of vegetables available on the market each day is 130,000 jin less than normal. Since 
May the price for 100 jin of vegetables averages 5.93 yuan, an increase of 32.7 pe-cent 
compared with the same period last year. 
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The shortage in vegetable supply and the price increases have aroused the attention of 
the Anhui Provincial CCP Committee and the Hefei Municipal CCP Committee. Zhang Jingfu, 
first secretary of the provincial CCP Committee and Governor Zhou Zijian are personally ; 
concerned about this problem. The Hefei Municipal People's Government held a meeting | 
of responsible persons of the rural people's governments, the two administrative bureaus, 

the two bureaus of commerce, the office for the vegetable supply and the vegetable company. 

At the meeting, the following five-point measure was adopted: 


1. Vegetables prcduced by vegetable production teams must be completely delivered to 
the vegetable retail department according to the plan. The teams are not permitted to 
sell their vegetables privately at agriculture produce markets. Nor can they sell their 
vegetables to vegetable vendors. 


2. The vegetable retail department must strictly adhere to the official price in procuring 
vegetables. It must refrain from forcing the vegetable teams to sell vegetables at 
a reduced price by claiming that vegetable is of a poor grade. 


3. The vegetable wholesale department and vegetable stores are only permitted to procure 
vegetables at negotiated prices from other localities. They must not procure their 
vegetables on the local agricultural produce market. The retail department itself is not 
authorized to procure vegetables at the negotiated price. 


4. Vegetable vendors can only procure their vegetables from other localities. They are 
not rege to illegally procure vegetables from the vegetable retail department or 
vegetable téams. 


5. An addithonal 2,000 jin of soybeans will be supplied daily to produce bean curd for 
the market. , At the same time, more products made from soybeans will be available at 
the negotiated price. 


As the supply and demand for vegetables has been gradually narrowed and, the control 
over the market has been tightened, the retail prices for vegetables have begun to drop. 


Inu editor's note: Adopting a five-point measure, the Hefei Municipal People's Govern- 
ment has effectively improved the supply of vegetable and prevented the retail prices for 
vegetable from increasing. It has received favorable comments from the masses. The 
department in charge of commodity price of the state believes that the practice in Hefei 
Municipality is a good reference material for all localities.) 


ECONOMIC JOURNAL ON RESTRUCTURING IN HUAINAN 


HK281515 Beijing JINGJI GUANLI in Chinese No 5, 15 May 81 pp 20-22 


[Article by Shen Muwen [3088 2550 2429] and Yin Guangheng [3009 0342 5899]: "Little 
Investments, Good Results--An Investigacion on the Condition of Tapping Potential, Renovating 
and Restructuring in Industrial Enterprises in Huainan Municipality"--capitalized passages 
published in boldface] 


I 


[Text] In 1980 the industrial enterprises of Hua inan Municipality of Anhui Province 
scored notable successes in the work of tapping potential, renovating and restructuring. 
That year also marked the beginning of the municipality's shifting from the basic concept 
in industrial development from new construction to renovating and restructuring the 
existing enterprises. During that year, the municipality spent some 60.93 million yuan 
on tapping potential, renovating and restructuring. This amount comprised 37 percent of 
the gross capital construction investments of the municipality. Facts have shown that 

an important road to the readjustment of the economy, to the development of product ion 
and to an increase ineconomic efficiency was the concentration of manpower, material 
resources and financial power on renovation and restructuring of the existing enterprises. 
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Over the past year, the principal results achieved by the municipality in the work of 
tapping potential, renovating and restructuring work were the following: 


1. SWIFT FORMATION OF NEW PRODUCTION CAPACITY. Although both serve the purpose of 
enlarging the production capacity, tapping potential, renovating and restructuring 
existing enterprises, compared with new construction of enterprises, has the following 
obvious advantages: shorter time required but quicker results. The various projects 
for tapping potential, renovating and restructuring undertaken by the municipality in 
1980 were all scheduled for completion soon. It is now estimated that hereafter there 
will be a yearly increase of 0.27 billion yuan in the gross output value. In April 
last year, the Huainan municipal people's stocking plant undertook two projects for 
tapping potential, renovating and restructuring which were completed in November and 
December of the same year respectively. It is estimated that from now on each year the 
plant will achieve the following increases: 1.92 million pairs of stockings, yarn- 
dyeing capacity of 3,000 items, and 6.06 million yuan in the gross output value. 


2. INCREASE OF REVENUE TO THE STATE. From the completed projects alone, the yearly 
increase in taxes and profits to the state will be over 25 million yuan. Completion 

of the two projects at the people's stocking plant will bring increases of over 1.58 
million yuan of profits and over 0.36 million yuan of taxes to the state which represent 
99.8 percent of the total investments of 2.21 million yuan. In other words, the entire 
amount of the investments made can be recovered in a little over a year's time. 


3. ECONOMY IN ENERGY CONSUMPTION. In the course of tapping potential, renovating and 
restructuring, many of the enterprises placed the emphasis on economy in energy con- 
sumption and have succeeded in this respect. For example, the adoption of one new form 
r technology alone, the aluminium-silicate and far-infrared technology, can bring 
about a saving in electricity consumption of 2.82 million kWh a year. In 1980, as a 
result of concentrating on economy in energy consumption, the municipality achieved 
savings as follows: 195,000 tons of coal, equivalent to 4.53 percent of its gross coal 
consumption; 43.43 million kWh of electricity, equivalent to 3.3 percent of its gross 
electricity consumption; and 2,462 tons of crude oil, equivalent to 5.71 percent of its 
gross oil consumption. 


4. INCREASING THE OUTPUT OF CONSUMER GOODS AND OF GOODS FOR EXPORT AND ENRICHING THE 
MARKET. Last year, as a result of tapping potential, renovating and restructuring, 
the municipality achieved production increases in a number of consumer goods in short 
supply badly needed by the populace, such as polyster fiber cloth, lemonade acidic 
calcium, menthol, cotton yarn, cotton cloth, leather products, vitamin B2, da qu wine, 
and so on. In the production of nylon socks for export, new varieties were added and 
the output of ceramic wares came onto the international market. In this way, the pre- 
sent work of tapping potential, renovating and restructuring of existing enterprises 
has made definite contributions to increasing the supply of goods of which there is a 
shortage, enriching the market and increasing foreign exchange earings. 


5. PROMOTING CHANGE IN INDUSTRY'S INTERNAL PROPORTIONATE RELATIONS. By means of 
strengthening tapping potential, renovating and restructuring in the light and textile 
industries, the disproportion between light and heavy industry in the sunicipality 

has taken a turn for the better. The ratio of the output value of the light and textile 
industries in the gross value of the industrial output of the municipality rose from 

29 percent in 1979 to 34 percent in 1980. Similarly, the ratio of the profits of 

these industries in the gross industrial profits of the municipality rose from 20 per- 
cent in 1979 to over 40 percent in 1980. 
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The comparatively outstanding results achieved by Huainan Municipality in the work of 72 
tapping potential, renovating and restructuring may be ascribed, in addition to the 

positive efforts made by the broad masses of the workers and employees of the enterprises, 

to the leadership departments in Huainan Municipality having strengthened their unified 

leadership work. According to investigations, in organizing their guiding work, leader- 

ship departments in Huainan Municipality grasped the following tasks particularly firaly: 


FIRST, THEY GRASPED A CORRECT UNDERSTANDING OF THE WORK OF TAPPING POTENTIAL, RENOVATING 
AND RESTRUCTURING. Tapping potential, renovating and restructuring of industrial enter- 
prises implies that under the prerequisite of ensuring the maintenance of simple repro- 
duction, the plants, premises and equipment are to go through the process of filling up 
the gaps and new technology and new skills are to be earnestly adopted in order to ensure 
that the enterprises, firmly based on advanced material technology, can fully bring into 
play their production potential and attain all-round economic results. Handling tapping 
potential, renovating and restructuring does not mean the addition of more capital con- 
struction projects or of new facilities, or increases in the consumption of energy 
resources or raw materials. On the contrary, it implies that by means of the technological 
restructuring of the enterprises, the consumption rate is reduced, both the quality and 
quantity of output are improved, efficiency is heightened and socialist production is 
enhanced. In the course of tapping potential, renovating and restructuring, except for a 
few things that must be done, but that must also possess the requisite conditions for their 
implementation, emphasis should be laid on the following: technological restructuring 
aiming at achieving economy in energy consumption; addition of facilities to handle the 
“three wastes," facilities for environmental protection, and facilities for safety protec- 
tion against poisoning and dust; keeping the plant premises and equipment in tip-top con- 
dition and filling up the gaps therein; adoption of new technology and new skills and 
carrying out technological restructuring of existing skills; trial production of new 
products and speeding up the renovation and updating of existing products; engaging in 
comprehensive utilization; changing and reforming the existing systems in force or employ- 
ing substitute measures for them; and so on. All this is aimed at bringing into full play 
the functions of the existing enterprises and improving their economic effect. 


SECOND, A GOOD GRASP OF ALL-ROUND PLANNING AND OVERALL BALANCE. In recent years, tapping 
potential, renovating and restructuring in Huainan Municipality did meet with certain 
problems. The main ones were: too many expanded construction projects, resulting in 
insufficient attention to the technological restructuring of the old enterprises and in 
the capital construction front being unduly extended. Some enterprises with large capital 
funds at their disposal undertook, without the prior approval of the municipality, new 
construction projects and duplicate construction, competed for construction materials and 
material resources, intensified the contradictions in fuel supply and generally caused 
waste and extravagance. Some enterprises, in the course of renovating and restructuring, 
did not give sufficient thought to economic effect, resulting in big investments but 

scanty results. Hence, in order to avoid blindness and diffusion in tapping potential, 
renovating and restructuring, Huainan Municipality strongly insisted that this work of 

the enterprises must strictly follow the example of capital construction and be centralized 
and unified and must adopt an overall point of view. No department, locality or unit 
should do things in its own way. It was stipulated that all projects for tapping potential, 
renovating and restructuring industrial enterprises must be incorporated into a plan. The 
larger projects must come under the unified control of the municipality which would under- 
take the overall arrangements and strive to achieve overall balance in regard to planning, 
supply of funds, manpower and the anticipated benefits. 
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The municipal department in charge of the overseeing work would make a composite study 
the entire reproduction and construction program, designate the targets of control and 

work out a long-term program and a yearly plan for the renovating and restructuring work. 
The plan to be adopted was to go through repeated discussions and to reach, layer by 
layer, each and every enterprise directly. The departments and enterprises 
were required to know the right direction of attack and concentrate their forces on a 


common target. They had to divide their work, cooperate with each other and do their 
jobs according to plan, step by step and in a down-to-earth manner. 


Early last year, the various enterprises and relevant departments, all fervently hoping 
that production could be developed through tapping potential, renovating and restructuring, 
submitted various proposals for undertakings some of which were, however, of a dubious 
character and were obviously designed to obtain allocations of funds ostensibly for tech- 
nological purposes. For the purpose of strengthening planned control, the sunicipal 
government stipulated that all renovating and restructuring work must be subservient to 

the interests of the whole and must be subjected to a rigid screening process. Wo projects 
not originally contained in the plan would be permitted. There must be no expansion of the 
scale of operation without the gunicipality's prior approval and there must be no change in 
the principal contents of the projects or of their designed effects. The following three 
rulings were made: 1) No expansion in the production capacity of those products considered 
by the individual localities or departments as being in short supply but considered to be 
in excessive supply on a national or provincial level; 2) no expansion or new building for 
enterprises currently competing with other enterprises for raw materials, fuel and man- 
power; 3) no expansion or new building for enterprises which within a locality or a 
department and throug the adoption of internal measures of specialization and coordination 
could adequately solve the problem of insufficiency in production capacity. For example, 
last year a number of textile mills and commune run enterprises requested permission to 
expand their textile production capacity, but, faced with the problem of insufficient 
cotton supply, all their requests were rejected. Finally, when the relevant department in 
the province gave approval to the Huainan textile mill to install 20,000 more spindles, it 
was understood that the raw materials to be used were to be chemical fiber only. In this 
way, blind expansion of production capacity and fighting for raw materials were both 
avoided. 


More recently, due to the increases in enterprise autonomy, in the amount of funds which 
the enterprises had at their disposal, plus more appropriations from the state and more 
credit and loan facilities from the banks, more funds have become available for tapping 
potential, renovating and restructuring. How were the investments distributed? It was 
found that in general the actual situation was first taken into account and overall con- 
sideration was made. The original method of a fixed percentage distribution of the 
investments among the different industries and trades was shelved. Instead, emphasis was 
laid on investing in such items and projects as the light and textile industries, con- 
struction materials, fuel economy and environmental protection. As for the light and 
textile industries, emphasis was in turn laid on such topics as improving the quality of 
products, increasing production, adding to the variety of products and lowering the con- 
sumption rate. Of the 86 projects under the unified control of the municipality, the 
light and textile industries accounted for 45 projects, involving investments amounting to 
over 35 million yuan, or 58.6 percent of the total investments. In tapping its potential, 
renovating and restructuring, the Huainan textile mill, aiming at correcting the dependence 
on cotton in the production process, rebuilt its yarn and cloth weaving machines and turned 
to the mixed spinning of cotton and polyester fiber. In this way, it was able to renovate 
its products. Following the rebuilding of its equipment, 50 percent of the mill's yarn 
production consisted of mixed yarn while 80 percent of its cloth output was made up of 
vinylon and cotton blended cloth. This not only helped to solve the problem of the shortage 
of raw materials but also increased the value of output and profits. 
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The municipal authorities were of the opinion that in tapping potential, renovating and 
restructuring industrial enterprises, the problem of the geographical distribution of 
industrial plants must be taken into account. Once the distribution was rational, there 
could be full utilization of the available energy resources and raw materials of the 
localities and the superior conditions of the localities could be brought into full play. 
This would enable local industries to develop harmoniously. In effecting overall balance 
in the projects for tapping potential, renovating and restructuring, attention was also 
paid to achieving equilibrium in capital funds, material resources and general construction 
capacity. There was to be an overall outlook. What projects to develop and how to develop 
them must be carefully studied. At the same time, in regard to funds, material resources 
and construction capacity, that is to say, concerning the conditions of financial power, 
material power and manpower, they must be harmoniously coordinated. The guiding principle 
was: Act according to one's capability and keep within the financial limits. Projects 
that must be undertaken should be well supported with materials and manpower. There must 
be a firm resolve to do the jobs well. No gaps or cavities should be left; instead, there 
must be a margin to spare. 


FINALLY, RELENTLESSLY GRASP RECEIPT OF BENEFITS IN THE CURRENT YEAR AND PAY ATTENTION TO 
THE ECONOMIC EFFECT. In their estimation, shortening the construction period, striving 

to put the projects into production during the current year and also realizing the benefits 
during the current year constituted important requirements for the effective utilization of 
the funds for tapping potential, renovating and restructuring. After the undertaking of 

a project had been determined, the budget for it was strictly adhered to and the progress 
of the construction work was kept under rigid control. For example, such items of work as 
fixing the date of earthworks to begin, what materials to be held in readiness, when the 
equipment would arrive, when it would be installed, and so on. All this strictly followed 
a predetermined schedule. Efforts were made to ensure that once a project was completed 
and put into operation, its functions would be rapidly brought into full play. Of the 86 
projects undertaken last year, 45 were completed by the end of the year. A survey conducted 


at the end of the year showed that all the projected demands had been basically met. Several 


plants which already had the necessary funds in hand for undertaking certain rebuilding 
projects had on various occasions submitted their requests to undertake such projects. 
However, following repeated and careful deliberation, the responsibie department in the 
municipality had doubts about the time element involved and thought that there was no 
possibility of completing the jobs within a short time and that the construction period 
might have to be lengthened. As a result, the requests were not incorporated into the plan. 
Does the demand for projects to be put into operation within the current year adversely 
affect the quality of tapping potential, renovating and restructuring. The facts seen 
from the various industrial and mining enterprises in Huainan Municipality demonstrated the 
following: In the rebuilding of old enterprises, we should not strive for only the new and 
big projects. Instead, the key points must first be grasped, the weak links must be 
ascertained, and the work concerned must proceed with due regard for the existing capa- 
bility. If only the key problems could be solved and there was a firm resolve for the 
work, with uninterrupted improvements to be made thereon, then definite results could well 
be achieved. 


Furthermore, it was strongly emphasized that in the renova ing and restruc..uring of the 
enterprises we must learn to do proper accounting work and be able to find out how auch 
profits and taxes could be derived from the investments based on calculations on the output 
value of the units concerned. In examining the econom’c effect, attention should be paid 
not only to the quantity and value of the products, tut even more importantly, to whether 
there is any improvement in the quality of the products, any increase in the kinds and 
variety of products and any reduction in the consumption rate of raw materials. The 
municipal authorities thought that a system fo. examining and inspecting the utilization 
effect of the funds spent on tapping potential, renovating and restructuring should be 
set up to exercise the necessary supervision and inspection so as to maximize efficient 
use of the funds and promote the ren.vating and restructuring. 
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JIANG WEIQING REPORTS AT JIANGXI CCP SESSION 
0291231 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 28 Jul 81 


(Excerpts) According to a report by this station's reporter, the Jiangxi Provincial 

CCP Committee held an enlarged Standing Committee session in Nanchang Municipality from 
15 to 25 July to convey and implement the guidelines of the 6th Plenary Session of the 
11th CCP Central Committee and conscientiously study the Resolution on Certain Questions 
in the History of Our Party Since the Founding of the People's Republic of China. 

The committee was determined to use the resolution as a powerful ideological weapon for 
unifying thinking, strengthening unity, enhanching enthusiasm and grasping production and 
all other work well in order to win new victories. 


At the session Comrade Jiang Weiqing made a report, conveying the guidelines of the 6th 
Plenary Session of the llth CCP Central Committee. Comrade Bai Dongcai conveyed the impor- 
tant speeches delivered by principal leading comrades of the party Central Committee at 

the closing session, and Comrade Wang Shixian made a speech on some views on conscientiously 
gtasping economic work well for the next half year. 


During their study and discussions the comrades attending the session unanimously expressed 
resolute support for the Resolution on Certain Questions in the History of Our Party Since : 
the Founding of the People's Republic of China, the reelection of principal leading members 

of the central authorities and the election of new ones. 


The session pointed out: The resolution symbolizes that the historic task of our party in 
eliminating chaos and restoring order in the sphere of guiding ideology has been completed, 
however, this does not mean that every locality, every department, every unit and every 
person has solved the question of eliminating chaos and restoring order in the sphere of 
guiding ideology; nor does it mean that the remaining historical problems in our practical 
work ave been solved or the work of eliminating chaos and restoring order has been finished. 
In fact, the influence of the erroneous "leftist" ideology still exists to a relatively 
serious extent in some localities, departments and units and among some individuals. The 
task of eliminating chaos and restoring order in practical work also continues to be arduous. 


The session also fully confirmed our province's achievements in industrial agricultural 
production in the first half of 1981. It emphatically pointed out: The development of the 
nat ĩonal economy should be maintained at a definite speed. We should oppose the "leftist" 
guiding ideology as manifested by disregard of actual conditions, failure to seek truth from 
facts, failure to do what can be done, boasting, empty talk, lies, and blind and reckless 
actions in trying to achieve success. But those things that can be done through our own 
efforts we must do well. 


The session called for using the guidelines of the resolution to do a good job in building 
the party's ideology, organization and work style. It particularly called for pushing 
outstanding middle-aged and young cadres to the fore by promoting them to various leading 
posts and for strengthening the building of leading bodies at and above the county level. 


The session stressed in conclusion: Studying the resolution is one of the central tasks 

of the province's party organizations at all levels, and propagating and studying the 
resolution are an important duty for each and every Communist Party member. It is especially 
necessary for leading cadres of party organizations at and above the county level to take 
the lead in and positively organize the study, propagation and implementation of the 
resolution. At the same time, it is necessary to call on all party members, cadres and the 
masses in the province to study well this important resolution, to implement well the guide- 
lines of the 6th Plenary Session of the 11th CCP Committee, to rally still more closely 
round the party Central Committee, to carry forward the spirit of persisting in scaling 
Taishan Mountain, and to fulfill with flying colors all the tasks put forward by the party 
Central Committee. 
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SHANDONG HOLDS RALLY TO MARK PLA FOUNDING 
$K311153 Jinan Shandong Provincial Service in Mandarin 2300 GMT 30 Jul 81 


(Excerpts) The Jinan PLA units, the Shandong Provincial People's Government and the 
Jinan Municipal People's Government held a celebration rally at the Bayi auditorium on 
the evening of 30 July to mark the 54th anniversary of the PLA's founding. Attending 
the rally were responsible comrades of the Jinan PLA units including Fan Chaoli, Xiong 
Zuofang, Zhao Bingan, Fang Zheng, Long Qian, Chen Meizao, Fu Jiaxuan, Sun Jixian, Zuo 
Qi, Li Bo, Liu Xianquan, (Kuang Kaitian), He Zhiyuan and Xu Hongyun and responsible 
comrade of the Jinan PLA Air Force (Zrang Yonggeng). 


Also attending the rally were responsible comrades of the Shandong Provincial CCP 
Committee, the provincial People's Congress Standing Committee, the provincial people's 
government, the provincial CPPCC Committee, and responsible comrades of Jinan 
Municipality including Bai Rubing, Qiang Xiaochu, Gao Qiyun, Li Zichao, Wang Jinshan, 
Xu Jianchun, Xu Leijian, Lin Ping, Chen Lei, Yang Jieren, Zhou Zhijun, Zhang Jingtao, 
Zhu Qimin, Ding Fangming, Zhang Weicen, Jiang Guodong, (Fang Jun) and Li Yuanrong. 


Also present at the rally were responsible persons of leading organs of the Jinan PLA 
units, locally stationed organs of the Jinan PLA units, the Shandong Provincial Military 
District and responsible persons of various departments of the provincial CCP Committee 
and the provincial people's government, as well as veteran Red Army soldiers, retired 
veteran cadres, families of martyrs and servicemen, demobilized soldiers, PLA commanders 
and fighters, workers, peasants, intellectuals and representatives of office cadres, 
over 2,000 persons in all. 


The rally was presided over by Xu Hongyuan, director of the Political Department of the 
Jinan PLA units. Fan Chadli, deputy commander of the Jinan PLA units, addressed the 
rally. 


Qiang Xiaochun, secretary of the provincial CCP Committee and deputy governor, also 
addressed the rally. 


XINHUA NOTES SHANGHAI INDUSTRIAL M RCER PLAN 


0941351 Beijing XINHUA Domestic Service in Chinese 1434 GMT 23 Jul 81 


[Excerpts] Shanghai, 23 Jul (XINHUA)--XINHUA editor's note: The issue reflected in 
this report is a very important one. Many of our enterprises can raise their economic 
results by a wide margin and develop their productive potential if they are organized 
into combined enterprises but for various reasons, including irrational systems of 
management, the integrztion of such enterprises has often run into difficuities. For 
some time many people have often talked about integration but they have not taken any 
action and have run into difficulties. Talks alone cannot change the present situation. 
Problems should be solved in a practical manner one by one. With leading comrades of 
the State Council taking a direct interest in this matter, the petrochemical enter- 
prises in Shanghai's Gaoqiao District have now sprung into action. We are confident 
that if we solve the integration issue in Shanghai's Gaoqiao District, gain 
experience from it and embark on building a second and a third economic combine, we 
will definitely accelerate our economic development. [end editor's note] 


According to XINHUA reporter Li Zhenghua, the seven petrochemical plants and one 
research institute in Shanghai's Gaoqiao District are discussing how to break with 
“departmental ownership" to combine themselves and merge into 4 petrochemical general 
plant so that petroleum resources will be fully utilized, productive potential tapped 
and economic results raised. 
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According to the investigative materials and primary estimates provided by the Shanghai 

municipal chemical industry bureau and the Shanghai municipal finance and scientific 

research institute, if these petrochemical enterprises are combined, the state will have 

to put in only 200 million or so yuan of investment to wake the necessary expansion, the 

annual output value of the Shanghai oil refinery and the Gaoqiao chemical plant alone will 

jump from the present 1.3 billion yuan to 2 billion yuan, and annual profits to be 

delivered to the state will increase from over 300 million yuan at present to over 700 

million yuan. 


This plan, which has the support of leading comrades of the State Council, is now being 
vorked out in a aified way by the departments concerned under the State Council and the 
Shanghai Municipal People's Government. 


There are seven petrochemical enterprises, including one that uses petrochemicals 

primarily as raw material, in Shanghai's Gaoqiao District. They are: the Shanghao oil 
refinery, the Gaoqiao plant, the Shanghai No 2 chemical fiber plant, the Shanghai No 2 
synthetic detergent plant, the Shanghai farm chemical plant, the Shanghai No 12 dyestuff 
factory and the Shanghai petrochemical research institute. In addition, the Gaoqiao thermal 
power plant is providing steam and electric power especially for these plants. Some of 
these enterprises come respectively under the Ministry of Petroleum Industry, the Ministry 
of Chemical Industry, and the four industrial bureaus in Shanghai having jurisdiction over 
chemical, textile, light and power industry. 


The Shanghai municipal chemical industry bureau and the Shanghai municipal finance and 
scientific research institute have proposed that the Shanghai oil refinery and the Gaoqiao 
chemical plant, the two larger and the key enterprises, be combined into a petrochemical 
general plant as the first step of the merger; other related plants will be incorporated 

in the petroleum chemical general plant step by step. In the meantime, steps will be taken 
to further strengthen plans for specialized division of labor and coordination in production 
in order to raise productive capacity and turn it into a second petrochemical base in 
Shanghai, matching the Jinshan petrochemical general plant. 


CHEN GUODONG ADDRESSES SHANGHAI PARTY SCHOOL 


- 0W311131 Shanghai City Service in Mandarin 2300 GMT 30 Jul 81 


[Text] According to JIFFANG RIBAO and WEN HUI BAO reports, a meeting was held on the 
morning of 30 July atthe party school under the Shanghai Municipal CCP Committee to mark 
the graduation of the sixth rotational cadre training class. Chen Guodong, first secretary 
of the Shanghai Municipal CCP Committee and principal of the party school, attended the 
meeting and made a speech, stressing that it is necessary to study well the documents of 
the 6th Plenary Session of the 11th CCP Central Committee in conjunction with the guide- 
lines of the 3d plenary session. 


In his speech, Chen Guodong expounded the great significance of the 6th Plenary session of 
the 11th CCP Central Committee and dwelt fully on how to view the major issues and grasp 
the guiding ideology and basic viewpoint and how to link the study with the actual 
situation. He also answered questions raised by trainees on studying the “resolution." 


Chen Guodong once again expounded the basic spirit and major achievements of the 3d Plenary 
Session of the 11th CCP Central Committee, the important decisions made at the session and 
their far-reaching significance. 


He urged the trainees, after returning to their work posts, to continue to study the 
documents of the sixth plenary session in conjunction with the guidelines of the third 
plenary session and gain a deeper understanding and appreciation of the resolution. 


I. 31 Jul 81 PRC REGIONAL AFFAIRS 
CENTRAL-SOUTH REGION 


GUANGDONG'S REN ZHONGYI MEETS HONG KONG BUSINESSMAN 
HK260411 Guangzhou Guangdong Provincial Service {rn Mandarin 2330 GMT 25 Jul 81 


[Summary] Guangdong provincial party and government i-aders Ren Zhongyi, Liu Tianfu and 
Liang Lingguang met the well-known leading dong Kong businessman Li Min-tse on 25 July. 
They discussed the construction of the Guangzhou Huayuan Hotel, oil prospecting along 
the Guangdong coast, and Hong Kong's natural gas requirements and supplies. 


"REN ZHONGYI WATCHES GUANGDONG OPERA PERFORMANCE 
HK270338 Guangzhou Guangdong Provincial Service in Mandarin 2330 GMT 26 Jul 81 


[Summary] The No 2 Guangdong opera troupe gave a performance of the modern Guangdong 
opera ("Luan Shi Ying Yuan") in the Guangzhou Youyi Theater on the evening of 26 July. 
Responsible comrades of the provincial CCP Committee and people's government Ren Zhongyi, 
Liu Tianfu and Wu Lengxi watched the performance and met the performers. 


REN ZHONGYI ATTENDS GUANGDONG VETERAN'S CONGRESS 
HK300232 Guangzhou Guangdong Provincial Service in Mandarin 2330 GMT 28 Jul 81 


[Text] The Guangdong congress of advanced retired and demobilized soldiers concluded on 
28 July. The congress was actually the first gathering of heroes among retired and 
demobilized soldiers held in Guangdong since liberation. At the congress, 41 advanced 
individuals and collectives made speeches or delivered written speeches. 


The participants summed up and exchanged the experiences of Guangdong's retired and 
demobilized soldiers in correctly handling their meritorious achievements and honors, 
settling down in agricultural production, eliminating poverty and achieving prosperity as 
well as doing a good job of developing the four modernizations. They also exchanged their 
experiences in doing a good job of promoting the education and settlement of retired and 
demobilized soldiers and bringing the positive role of retired and demobilized soldiers 
into play. 


Ren Zhongyi, first secretary of the Guangdong Provincial CCP Committee; Liu Tianfu, 
secretary of the provincial CCP Committee and provincial governor; and other leading 
comrades of the provincial and municipal party, government and army attended the closing 
ceremony on 28 July. Comrade Liu Tianfu spoke. On behalf of the provincial CCP Committee 
and people's government, Liu Tianfu first expressed his warm greetings to the congress and 
his warm regards to all the participants and, through them, to retired and demobilized 
soldiers throughout the province. He noted: retired and demobilized soldiers constitute 
a positive force in developing the four modernizations. Many comrades in fact scored 
distinctive meritorious achievements while serving in the PLA units. Since returning 

to various localities, they have scored new achievements in different aspects. The party 
and the people earnestly hope that the retired and demobilized soldiers will seriously 
study the resolution of the sixth plenary session of the CCP Central Committee, work in 

a down-to-earth way to promote production and make new contributions to doing a good job 
of readjusting the national economy, promoting stability and unity and developing the 
excellent situation. 


Comrade Liu Tianfu emphasized: The government at all levels must specifically strengthen 
work regarding the education and settlement of retired and demobilized soldiers. 
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He demanded that the party committees and government at all levels include this 
in their important daily agenda, implement the settlement principle of “returning to the 
places where they originally came from" and place the emphasis of settlement in the 
rural areas. With parental love and fraternal affection, they must show warm concern 4 
for retired and demobilized soldiers who have returned to the countryside. They must j 
strengthen ideological and political work among retired and demobilized soldiers, 

‘vigorously commend and publicize the advanced deeds among retired and demobilized soldiers 

and seriously help them solve their practical difficulties and problems. 


The congress unanimously adopted a letter of proposal. 
REN ZHONGYI ATTENDS GUANGDONG AGRICULTURAL FORUM 
0W281125 Beijing XINHUA Domestic Service in Chinese 0106 GMT 28 Jul 81 


[Excerpts] Guangzhou, 28 Jul (XINHUA)--The Guangdong Provincial CCP Committee and 
provincial people's government recently invited some agricultural specialists to a forum 

to study and discuss issues on agricultural restructuring and on production patterns and 

to further explore means to comprehensively develop agriculture, forestry, animal husbandry, 
sideline production and fishery. 


11 


More than 20 specialists spoke at the forum. They reaffirmed that Guangdong s production 
patterns have gradually become more rational in recent years. They also made a number of 
suggestions and expressed their views on current problems, placing emphasis on crop distri- 
bution, the proper ratio between grain and cash crops, the stepping up of per-unit and 

total yields, the use and cultivation of farmland, the ecological balance, the transformation 
of mountainland and taming of rivers and the expansion of grain and other agricultural 
production. Ren Zhongyi, first secretary of the Guangdong Provincial CCP Committee, 
attended the forum. 


The specialists held that an important task in readjusting present production patterns 
is to study how to develop, in a coordinated manner, the production of grain and cash 
crops, animal husbandry, fishery and forestry, how to make full use of natural and social 
resources for the development of agriculture, and how to achieve still greater economic 
results with less manpower and funds. 


The specialists also analyzed Guangdong Province's natural resources and geographical 
conditions. They realized that in Gunagdong Province "70 percent of the land is mountainous, 
10 percent is covered by water and 20 percent is arable." The province has a long coastal 
line with vast beach areas, creating fine conditions for the development of agriculture, 
forestry, animal husbandry, sideline production and fishery. In making readjustments, the 
various localities must take into account the local conditions. Farming should be carried 
out in places suitable for agricultural production, trees planted in places suitable for 
forestry, livestock raised in places suitable for animal husbandry, and fishing carried out 
in places suitable for fishery. The specialists also made specific readjustment plans 

for the various different regions to enable each region to bring into play its strong 
points, overcome its shortcomings, provide guidance in each category of production and 
gradually achieve specialized production. 


GUANGDONG CCP FORUM VIEWS SPECIAL ECONOMIC ZONES 


HK310346 Guangzhou Guangdong Provincial Service in Mandarin 2330 GMT 30 Jul 81 


[Text]! Following the fourth enlarged plenary session of the Fourth Guangdong Provincial 
CCP Committee, the provincial CCP Committee held a forum of prefectural and municipal CCP 
Committee secretaries from 27 to 29 July to convey, study and implement the spirit of the 
recent central work conferences on Guangdong and Fujian Provinces and on the special 
economic zones. 
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The forum held that at present, while seriously studying and implementing the spirit of 8 
the sixth plenary session, we must in connection study and implement well the spirit ad 
of these central conferences, continue to carry out the special policies and flexible ey 
measures in light of the province's reality. open up to the outside world, relax the 

internal policies, hand down power to the lower levels, and boldly carry our reforas, 

to make the province's economy still livelier and do still betcer in building the special : 
zones. : 


Provincial CCP Committee First Secretary Ren Zhongyi presided at the forum. Provincial 
CCP Committee Secretary Liu Tianfu conve) d the spirit of the conferences convened by 
the State Council on Guangdong and Fujian Provinces and on the special economic zones. 
The forum initially studied the guiding ideology and demands for implementing the spirit 
of the conferences in Guangdong: 


1. It is necessary to experiment boldly and pioneer new things. At present the whole 
country is carrying out reforms of the system, and Guangdong must advance ahead of the 
others and strive to accomplish modernization a bit earlier than other places. 


2. It is necessary to overcome bureaucratism. Stress must be on efficiency in our action. 


3. It is necessary to act with caution, bear the whole situation in mind and pay attention 
to the effects of our work, so that the central authorities can feel at ease. 


4. The special economic zones must be run strictly according to the orientation of 
modernization. The organs there must be streamlined and highly efficient. There 

should not be too many members in their leadership groups, and limits should be set 
regarding the numbers and age of their leading cadres, who should also have a relatively 
high cultural level. We must set the example in this respect. 


The forum held: Further implementing the special policies and flexible measures and 
running the special economic zones well is the business of the whole province. All 
areas and departments must be concerned for this work. All work must conform to this 
endeavor. All levels of the province must take positive action, get their brains 
workiug, come up with schemes and methods and study specific measures for implementing 
them in théir own areas and units in a realistic way. 


GUANGDONG AIR UNIT IMPROVES TACTICAL CAPABILITY 


HK310427 Guangzhou Guangdong Provincial Service in Mandarin 2330 GMT 30 Jul 81 


[Text]! The air force of the Guangzhou PLA units has seriously grasped tactical training 
while doing a good job in technical training in the course of modernizing national 
defense. The units have thus raised their combat and maneuver ability to a new level. 


The flying units of the air force of the Guangzhou PLA units were not satisfied with 

just gaining the ability to operate in all weather, meaning that they can take off, 

land and fly through clouds and mist to do combat by day or night and in fine and wet 
weather, so they preceeded to get a further grasp of tactical training. Starting by 
training the commanders and headquarters staff, the units set up tactical study and guidance 
groups which, apart from studying enemy weapon and equipment capability, extensively 
launched a study of enemy air forces. They also studied enemy tactical methods, and 
directed cadres at all levels and flying personnel to come up with schemes and counter- 
measures, and to work hard in devising tactical ways to defeat the enemy. 


To attain the goal of being able to break through enemy defenses and thwart efforts to 
break through their own, the units have carried out a whole series of difficult 
exercises from very low levels to all altitudes in all weather conditions. They have also 
trained in attacking all kinds of moving special air and ground targets. 


gn ff 


I. 31 Jul 81 P 4 PRC REGIONAL AFPAIRS 
CENTRAL-SOUTH REG D¹ 


As a result of this effective training of all types, the flying persomel not only 
have a good knowledge of enemy aircraft performance and their usual tactics, but have 
also mastered a set of tactical techniques for winning victory in combat. 


On the basis of tactical training, the air force of the Guangzhou PLA mits has paid 
attention to simulated combat exercises, regularly carrying out such exercises according 
to the combat task of each unit. As a result, tiie organizational and command ability 
of the command organs has been further improved. 


GUANGDONG OFFICIAL ON AGRICULTURAL CONTRACTS 


HK310232 Guangzhou Guangdong Provincial Service in Mandarin 2330 GMT 28 Jul 81 


[Text] In this ,ear's early rice production, most of the production teams in Guangdong 
have practiced different responsibility systems by linking ren merat ion to output or 

fixing farm output quotas and other tasks to individual households. The production teams 
have also signed contracts with the commune members. During the dist ri but ion of summer 
harvests, all localities are to seriously uphold the original contracts of the different 
responsibility systems and fulfill all contracted tasks. They are to ensure the fulfillment 
of the state's grain procurement tasks, carry out rewards and punishment and establish 
credibility among the people. However, because of the frequent natural disasters during 
this year's early rice production, the losses caused by the disasters in some localities 
‘have been serious and the situations there are considered rather exceptional. So, in 

the course of fulfilling the contracts, how should the rewards and punishment be carried 
out? In this connection, a NANFANG RIBAO reporter yesterday interviewed a responsible 
comrade of the provincial agricultural committee. The responsible comrade of the provincial 
agricultural committee discussed methods of handling the question and put forth the following views: 


1. If, because of the natural disasters, most of the contract. units in places which 
practice contracting of specific tasks and the system of assigning responsibilities to 
each laborer and linking remuneration to output are unable to fulfill the contracted 
tasks originally drawn up, thev may make appropriate readjustments of the farm output 
quotas fixed on the basis of the original contracts and through ample discussions among 
the masses in the light of the conditions resulting from disasters and the losses incurred. 
The production teams will draw up in a unified way the rate of readjustment and then 
convert it down to all contract units in accordance to the areas of fields the laborers 
are responsible for or their contracted tasks. Rewards must be given to units which 

have actively fought natural disasters and have successfully reduced losses, thereby 
rewarding the diligent and punishing the lazy. It is necessary to uphold the seriousness 
of the contracts, and we must not dismiss the contracts altogether. We must certainly not 
ignore the fulfillment of contracts simply because only a small number of units are 

able to fulfill their originally contracted tasks. In grain distribution, the production 
teams must uphold the principle of taking the interests of the state, collectives and 
individuals into consideration. Apart from a small number of production teams where the 
conditions of natural disasters are particularly serious and a readjustment in -he rate 
of summer grain put in storage is permitted after verification, all others should generally 
make careful calculations and strict budgeting and make appropriate readjustment of 
collective deduction and retention. They must make reasonable arrangements for food 
grain and actively fulfill the state's grain procurement task. 


2. In general, in places which practice contracting of specific tasks and the system of 
assigning responsibilities to each laborer and linking remuneration to output, the 
production teams should generally make lower stipulations than the actual output when 
fixing the farm output quotas and the tasks of delivering farm output to the state for 
individual households, thus providing room for the fulfillment of contracts. 
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Although some places have encountered naturai disasters in early rice production, the 
losses have not been great. They should educate the masses to actively fulfill the 

fixed farm output quotas and other tasks in accordance with the originally drawn up 
contracts. For those places where there is a substantial drop in output because of the 
natural disasters and where the masses encounter difficulties in their daily lives after 
fulfilling the state's grain procurement plans, they may appropriately readjust the rate 
of summer grain pit in storage and implement the readjustment down to all individual 
households through democratic discussions among the production team cadres and the 
commune members after the communes and grain management offices carrying out investigations 
and verifications and the county people's governments approve these measures. The annual 
accounts should be completed by the time autumn harvests are finished. 


GUANGXI HOLDS FORUM ON FINANCIAL, TAX WORK 
HK310142 Nanning Guangxi Regional Service in Mandarin 1100 GMT 29 Jul 81 


[Summary] The Guangxi regional forum on financial and tax work was recently held in 
Nanning. The forum's main topic of discussion was balancing revenue and expenditures. 

The forum summed up the financial work in the first half of this year and pointed out 

that the region's financial situation in the first half of this year was good. The forum 
also pointed out: “however, many problems still exist in financial work." The forum 
demanded: "All financial and tax cadres throughout the region must continue to firmly 
grasp financial and tax work to ensure a balance of revenue and expenditures for the 
whole year. We must first vigorously promote the production of marketable goods. 
Particularly, we must promote the production of consumer goods. By increasing production, 
we will increase our income. Second, in coordination with departments concerned, we 

must seriously do well in implementing economic responsibility systems in industrial and 
communications enterprises. In the course of implementing economic responsibility systems, 
we must persist in developing production and ensure that the state has more revenue, 
enterprises retain more capital and individuals have more income. We must firmly 

grasp tax work.” The forum also demanded that the region continue to investigate tax 
evasion by enterprises and press for the payment of taxes. 


Financial bureau directors and revenue bureau directors of all prefectures, municipalities 
and counties and comrades responsibie for financial work in enterprises attended the forum. 


HENAN ORDERED TC BOOST REVENUE, REDUCE EXPENDITURE 


HK270229 Zhengzhou Henan Provincial Service in Mandarin 1130 GMT 26 Jul 81 


[Excerpts] According to HENAN RIBAO, the provincial CCP Committee and government recently 
demanded that, apart from fulfilling this year's financial revenue plan, the province 
must also overfulfill it by 100 million yuan. Expenditures must not only be controlled 

to a figure below the amount originally budgeted, public expenditure must also be cut by 
5 percent. This is to ensure that the budget this year is balanced, with a surplus of 
over 100 million yuan for expanded reproduction. It has been demanded that these tasks 

be transmitted downwards by the provincial meeting of directors of finance and tax 
bureaus. This work is now being implemented throughout the province. 


Overfulfilling the revenue quota by 100 million yuan depends mainly on increasing production. 
The provincial CCP Committee and government have demanded that finance and tax departments 
at all levels must vigorously promote the development of production. They should concentrate 
on promoting production of tobacco, cigarettes, textiles, wines, and other products that 
sell well, to meet the market needs and increase revenue. At the same time it is necessary 
to strictly control expenditure and improve investment effect. 


I. 31 Jul 81 P 6 PRC REGIONAL AFFAIRS 


In the first half of this year the province fulfilled 49.3 percent of the year's 
industrial and commercial tax revenue plan. Collections were 5.3 percent higher than in 
the same period of last year. However, financial revenue during the period only amounted 
to 42.8 percen! of the year's plan and showed a decline of 3.8 percent compared with the 
same period last year. The main reason for this was that certain departments and 
enterprises had high input consumption and production costs; their profit levels fell 
while their losses increased. 


In view of this, the provincial conference of directors of finance and tax bureaus 
proposed: It is essential to get a good grasp of work, promote the work of straighteuing 
out the enterprises, strengthen enterprise management, actively and steadily introduce 
various types of economic responsibility systems and mobilize the enthusiasm of the 
enterprises and workers. 


It is necessary to strictly control the purchasing power of social bodies and save all 
possible expenditures. Sectors where expenditure has been relatively great in the first 
half of the year must cut it down in the second half. Their expenditure must be 
controlled within the figure budgeted for the whole year. In addition, public expenditures 
must be cut by 5 percent. 


It is necessary to strengthen financial supervision and uphold financial discipline. 
Violations of this discipline must be promptly investigated and reported to the departments 
concerned to be dealt with strictly. Individual responsibility must be traced and 
disciplinary action taken in serious cases. 


HENAN COUNTY ORGANIZES TO INCREASE PRODUCTION 


HK270312 Zhengzhou Henan Provincial Service in Mandarin 1130 GMT 26 Jul 81 


[Text] Since instituting the system of assigning households full responsibility for task 
completion, 44,000 households in the rural areas of Gushi County have made full use of their 
economic strength and technical skills to organize 6,800 new economic joint undertakings 
based on volunteer work and mutual benefit. This move has >romoted the development of 
grain production and divers ification. 


In this county 81.5 percent of the production teams have inst.tuted the system of 
assigning full responsibility to the households for Aask completion. They have used the 
surplus rural labor force to organize new economic joint undertakings of the following types: 


1. Joint machinery undertakings for field cultivation and processing trades. By now 
19,890 peasant households have raised funds to buy a total of 2,660 hand-guided tractors, 
diesel motors, electric motors, and machines for processing flour, oil and cotton. They 
have organized over 1,200 joint undertakings for field plowing and sowing and various 
processing trades. 


2. Joint undertakings for developing animal and fish breeding. In the county, 12,054 
households have organized 1,722 fish-raising groups, using rivers and ponds to rear the 
fry. Other groups are jointly engaged in organizing warm rooms for raising chicks. 


3. Joint construction undertakings. A total of 12,628 persons have organized 1,148 
construction teams. They contract to erect buildings at low cost and high speed. 


4. Joint undertakings for making flour, bean curd, ironware and other items. A total 
of 1,042 households have organized 153 groups for these undertakings. 


These new joint undertakings have demonstrated their superiority in the practice of the 
past year. Surplus labor forces in the rural areas have found jobs, while income from 
sideline occupations has been used to buy more farm tools, draft animals, chemical 
fertilizer and farm drugs, to promote the development of production. 
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HUBEI FIRST SECRETARY CUTS RIBBON AT ART EXHIBIT 


0W311141 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 30 Jul 8! 


[Text] An exhibit of works of art jointly sponsored by Hubei Province and Wuhan 
Municipality in celebration of the 60th anniversary of the founding of the CCP opened 
on the morning of 30 July at the Wuhan exhibition hall. Chen Pixian, first secretary 
of the Hubei Provincial CCP Committee, cut the ribbon at the opening ceremony. 


More than 430 items are on display at the exhibit, including traditional Chinese paint- 
ings, oil paintings, graphic art works, picture posters, New Year pictures, serial 
pictures, gouache and watercolor paintings, decorative patterns and sculptures. 


Some of the works depict the history of our party's revolutionary struggle in the Hubei 

area and extol the party's great exploits in various historical periods. Some are : 
respectful portrayals of proletarian revolutionaries of the older generation and revolu- 
tionary martyrs. Some vividly depict the happy life of people of all nationalities. 
Some portray the new people, new things and new spirit on all fronts in the province. 


Provincial and municipal party and government leaders, including Xu Daoqi, Wang Ping, 
Liu Huinong and Li Zhi, as well as (Chu Chuanyu), commander of the provincial military 
district, and other comrades attended the opening ceremony and viewed the exhibit. 


MAO ZHIYONG ADDRESSES HUNAN MILITARY MEETING 
0W302209 Changsha Hunan Provincial Service in Mandarin 2300 GMT 29 Jul 81 


[Text] On the afternoon of 29 July, the Hunan Provincial Military District party 
committee held a discussion meeting at the small auditorium of the military district 
guesthouse. The participating secretaries of the party committees of prefectures and 
municipalities who were concurrently first political commissars of military subdistricts, 
garrison districts and municipal armed forces departments studied ways to successfully 
carry out militia work under the new situation in order to make militia organizations 
function as shock brigades in safeguarding and accomplishing the four modernizations. 


In his speech, Comrade Mao Zhiyong, first secretary of the Hunan provincial party 
committee and first political commissar of the provincial military district, put for- 
ward the following three requirements for the future of militia work in the province: 


1. Party committees at all levels should further appreciate the importance of militia 
work and enhance their consciousness in doing militia work well. 


2. It is necessary to note the achievements as well as the weak links in militia work 
and remain soberminded at all times. 


3. Party committees should list militia work as an item on their agenda for discussion 
and study it several times a year. 


Sun Guozhi, secretary of the provincial party committee and governor, delivered a speech 
entitled "How To Strengthen Army-Government and Army-People Unity and Earnestly and 
Successfully Carry Out Militia Work." 
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SICHUAN CONTINUES RECUPERATION FROM FLOOD 6 


Messages to Hubei, Gezhouba 
OW250538 Wuhan Hubei Provincial Service in. Mandarin 1100 GMT 24 Jul 81 


{Excerpts} According to a HUBEI RIBAO renvort, the Sichuan Provincial CCP Committee and 

the Sichuan Provincial People's Government on 22 July sent a telegram to the Hubei Provincial 
CCP Committee, the Hubei Provincial Peop: 2's Government and the Gezhouba key water control 
project headquarters, warmly congratulating them on their victory in fighting the Chang Jiang 
flood. 


The contratulatory telegram to the Hubei provincial party cammittee and people's govermet 
says: Recently there were continuous torrential rains in Sichuan Province, result ing 

in sharp rises of river water levels and floods in the upper reaches of the Chang 

Jiang, causing great losses to lives and property, and posing a serious threat to you 
also. Under your leadership, the soldiers and civilians in the entire province have 
worked with one heart and one mind, made a concerted effort, fought heroically, with- 
stood the onslaught of the extraordinarily huge flood crest from the upper reaches of the 
Chang Jiang and guarded the dikes along the river and the Gezhouba key water control 
project which was the deep concern of the people in the whole country. For thts we 
warmly congratulate you. In conclusion, we want to thank Comrade C.en Pixian for the 
concern he showed for the people in Sichwan on behalf of the Hubei provincial party 
committee and people's government. 


The message to the Gezhouba key water control project headquarters says: We have 

learned that the flood crest in the mainstream of the Chang Jiang has smoothly passed 
through the Gezhouba key water control project, that all of the construction project 

is safe and sound, and that all the equipment are running according to the requirements 

of their designs. We, the people in Sichuan, are deeply relieved. We warmly congratulate 
you for your brilliant victory. Furthermore, we shall continue to keep in close contact 
and work together with you in order to win complete victory in preventing Chang Jiang 
flooding in the rest of this year. 


Chongqing's Recovery 
HK300636 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 29 Jul 81 


{Summary} The provincial ant i flood comfort group in Chongqing has helped the municipal 
CCP Committee and govermment to discover and solve various problems and speed up the 
work of resuming production and rebuilding homes. By 26 July, 189 of the 218 municipal 
enterprises hit by the disaster had completely or partially resumed production, and 

148 of them had reached or approached th2 predisaster production level. Relatively 
good arrangements have also been made for the daily lives of the masses hit by the 
disaster. 


The Chongqing silk mill suffered serious losses in the flood. Some cadres and workers 
were dispirited about this. Resumption of production was adversely affected. Hearing 
about this, Vice Governor Liu Xinhai, leader of the comfort group, and Chongqing 

Mayor Yu Hanging went to the mill to help the party committee to step up ideological 
work. The mill had completely resumed production by 22 July. 


The provincial comfort group has also helped the municipal CCP Committee and government 
to solve various problems in resuming production according to the specific conditions. 
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Resumption of Railway Service 
HK300234 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 28 Jul 81 


[Text] The Chengdu railway bureau has basically resumed normal passenger and freight 
transport on the Chengdu-Chongqing, Baoji-Chengdu and Chengdu-Kunming lines, which were 
seriously damaged by floods. According to initial statistics, in the days from 18 to 26 
July, they safely carried 840,000 passengers and crash-transported 600,000 metric tons of 
freight. At present, they are also carrying a large number of teachers and students of 
universities and colleges to their summer vacations. Normal passenger transport has been 
resumed. 


SICHUAN TO INSPECT FINANCIAL, ECONOMIC DISCIPLINE 


HK300227 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 28 Jul 81 


(Summary] On 23 June, the Sichuan Provincial CCP Committee and people's government issued 
urgent instructions on increasing revenue and economizing expenditure and decided to 
conduct inspection of financial and economic discipline in the province. In accordance 
with the requirements of these urgent instructions, the provincial CCP Committee general 
office and the provincial people's government general office have issued circulars on 
specific arrangements for this inspection. 


The circulars pointed out: "Since the beginning of this year, the overall situation of the 
whole province has been good. However, what is worth attention is that some prefectures, 
departments and units have contravened financial and economic discipline and wasted state 
capital, and thi: has not been effectively checked." The circulars stated: "If this 
situation is not quickly improved, it will not only affect the balance of financial revenue 
and expenditure and the smooth progress of economic readjustment, but is also disadvantageous 
to improving party work style, strictly observing party discipline and perfecting the 
socialist legal system. It is therefore necessary to hold a penetrating inspection of 
financial and economic discipline and to resolutely check unhealthy trends in the economic 
sphere." 


The circulars stressed that it is essential to correct the wrong method of only inspecting 
financial and economic discipline without handling the problems. It is imperative to sum 

up experience, establish and perfect various systems and make improvements. Revenue which 
should be submitted must be submitted to the state and money spent beyond the stipulations 
must be paid back. The problems that have been revealed after inspection must be seriously 
dealt with. Those who should be criticized and educated must be criticized and educated. 
Disciplinary action must be taken against some of them. In serious cases, legal liabilities 
must be investigated and affixed in accordance with the law. Units and individuals who report 
the cases, expose the problems and observe financial and economic discipline well must be 
commended and encouraged. Those who retaliate against others must be severely punished. 


On 25 July, the provincial people's government general office and the party committee of 
the organs at provincial level held a conference to mobilize and arrange inspection of 
financial and economic discipline in the organs at provincial level. Those attending the 
conference included responsible persons of all units at the provincial level, secretaries 
of the party committees of all units and organs and responsible persons of the discipline 
inspection departments. Vice Governor Guan Xuesi and responsible comrades of the discipline 
inspection committee of the provincial CCP Committee spoke at the conference. 


In his speech, Guan Xuesi stressed: "The key to doing ve-1 in the inspection of financial 
and economic discipline lies in leadership." 
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"Leading organs and leading cadres at all levels must take the lead in inspection 

and improvement. With their practical and exemplary deeds of observing financial and 
economic discipline, they must also lead the masses to observe it." He also stressed: 
“While conducting a penetrating inspection, we must handle promptly and seriously the 
problems that have been revealed after inspection. We must sum up experience and lessons, 
establish and perfect all systems and consolidate the achievements in inspection." 


The five work groups of the provincial people's government are now leaving for their 
assigned locations. 


PLA LEADERS HONOR COMBAT HEROES IN YUNNAN 


0W301057 Beijing Domestic Service in Mandarin 2340 GMT 29 Jul 81 


[Recorded newsletter by Yunnan broadcasting station corresponden!. (Zhang Runsheng) and 
Central Broadcasting Station correspondent (Zhou Yuchun) from Yuanan border frontline: 
"Koulin Fighters Happily Receive Painting of Nine Horses“ 


[Excerpts] On 11 June this year, nine fighters of 7th squad, Id company, of the PLA 
unit guarding height 30 on Koulin Mountain on the Yunnan border, were faced with a wild 
surprise attack by Vietnamese aggressor troops. After firing more than 200 artillery 
rounds on the 50-square-meter position defended by the 7th squad, the invaders charged 
with a company force. The 9 fighters of the 7th squad fought back heroically, repulsed 
4 onslaughts by an enemy 10 times their number and killed 18 enemy troops in 6 hours 
of sustained fighting. 


(Shen Binru), 66, noted painter in Suzhou, was deeply moved by the astonishing feat of 

the nine heroes who feared neither hardship nor death. Despite the sweltering heat of 
summer in his home south of the Chang Jiang, he got out his brushes, ink and paper and 
drew a picture with pleasure. With one vigorous effort he finished a painting of nine 
horses, a painting filled with his burning love for the people's own army. Comrade 

(Jiang Duo), a calligrapher, wrote a poem in spite of ill health. (Shen Binru) also wrote 
an ebullient letter of appreciation to be sent together with the painting and the poem to 
fighters of the 7th squad guarding Koulin Mountain. 


Leading comrades of the PLA General Political Department attached great importance to 

the solicitude, love and esteem expressed by the people south of the Chang Jiang for the 
PLA frontier guards. On 18 July, they dispatched comrades on a special trip from Beijing 
to the leading organ of Kunming PLA units to deliver the painting and poem. 


Zhang Zhixiu, commander; Liu Zhijian, first political commissar; and other leading 
comrades of Kunming PLA units as well as comrades attending the enlarged meeting of the 
party committee of Kunming PLA units viewed the painting and poem with great interest 
and held a discussion. 


On the afternoon of 20 July, the comrades from the PLA General Political Department again 
made a special trip from Kunming to southern Yunnan to deliver the painting to the unit 
of the nine heroes who defended Koulin mountain. 


At 1300 on 21 July, the combat units in Koulin area held a grand rally to receive the 
painting. Comrade (Zhu Lingjun) spoke at the meeting on behalf of the leading comrades 
and organ of the PLA General Political Department. 


BRIEFS 


XIZANG MILITARY DISTRICT MEETING--The Xizang Military District held a meeting on youth 
work from 15 to 19 July. The participants seriously studied the documents of the 6th 
Plenary Session of the llth CCP Central Committee and discussed measures to strengthen 
youth work and the building of CYL organizations in units under the military district. 
Sun Yushan, political commissar, and (Hu Jian), deputy political commissar of the 
military district attended and spoke at the meeting. [Lhasa Xizang Regional Service in 
Mandarin 1130 GMT 22 Jul 81 OW] 
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TOURISM FOR BEIJING'S TIANANMEN SQUARE PROMOTED 


0W300547 Beijing XINHUA Domestic Service in Chinese 1525 GMT 29 Jul 81 


[Excerpts] Beijing, 29 Jul (XINHUA)—-According to a report by XINHUA correspondents 
Qin Yongsheng and Xia Junsheng, the people in economic circles in the capital have made 
suggestions on adding more facilities at Tiananmen Square in order to attract more tourists. 


Xue Muqiao, a famous economist, suggested that fairs be run between the outer south gate 
and the inner south gate of the imperial palace. Such fairs have been held in Zhangdian 
in the past. We can hold fairs there three times a year--at the spring festival, at the 
"1 May" festival and on National Day. Approximately 100 wing rooms on both sides of the 
square have been left vacant for many years. They can be leased to small stores. He 
said: I visited a fair in Shanghai. Stalls belonging to state-run factories and various 
stores dotted the fair, vying for customers. Also there were many stalls selling snacks 
of various types. Should a fair be bustling with activities or totally deserted? Some 
people claimed that it is not so good for foreigners to see so many stalls. As a matter 
of fact, there are more stalls in foreign countries than in China. There are thousands 
of stalls in Paris, New York and Osaka. The visitors stand in front of Tiananmen would 
have been made us of long time ago if it were located in a capitalist country. 


Zhang Shixian of the Beijing municipal administration for urban planning suggested that 
trees be planted around Tiananmen Square and benches be installed in front of the pine 
tree belts on the east and west sides of Chairman Mao's memorial hall and at the east 
gate of the Great Hall of the People so that people can relax in a cool place. She said: 
The gray visitors’ stand in front of Tiananmen should be dismantled so more trees can 

be grown there. 


Liu Ruming, deputy head of the office for trade and finance under the Beijing Municipal 
People's Government, suggested that during the summer season stalls be allowed at Tiananmen 
Square in the evening to sell cold drinks and snacks. 


NEI MONGGOL CYL SECRETARY VIEWS CONTEMPORARY YOUTH 


HK300948 Beijing CHINA DAILY in English 29 Jul 81 p 4 


[Text] Comrade Badalahu, Communist Youth League secretary of the Inner Mongolian Autonomous 
Region, recently spoke at a meeting of Youth League committee secretaries from various 
institutes of higher learning about the present generation of youth. Excerpts from his 
speech follow: 


It is wrong to disregard the basic characteristics of youth, the historical conditions 

in which the present generation of youth has grown up and the characteristics of the times 
in which they live when we treat problems involving their ideologies and lifestyles. It 
is also wrong simply to compare them with youth in the 1950's or 1960's. 


We must not forget that youth is the rising motive force for advancing the history of 
mankind. Young people are full of ideals, dissatisfied with the current state of affairs 
and bold in making explorations, innovations and reforms. They are the distant waves, 
always pushing ripples in front of them, in the long river of human history. 


New Experiences 


The present generation of youth, from theirearly school days or from the day they put 

on their Young Pioneers’ red scarves, found themselves in the midst of the 10 years of 
turmoil. The wounds they received surpass all that the other living generations received 
during their youth or adolescence. 
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The older people survived the political suppressions and economical exploitations of the 
old society, but in those days black and white were sharply contrasted. The generation 
which grew up since 1949 also traveled a somewhat tortuous road, but on the whole they 
are still the most fortunate generation, growing up as they have in a new society. 


During the recent years of turmoil, however, the present generation of youth has had 
strains, doubts and experiences totally unsuited to their age and knowledge. This was 
the most outstanding influence oa their growth, as they stepped into the new period of 
great transition and change. 


As they grew up, they were confronted with many contradictions, and their search for a 
bright future had so many relapses that it became confused. They thirsted for beliefs, 
but Marxiem-Leininism and Mao Zedong Thought bad been torn to pieces by Lin Biao and the 
gangof four. With so many distortions, they did not know what to believe. 


Strong Desire 


Stepping into the new period, they see hope, with bright prospects and many difficulties; 
their past experience makes them unwilling to follow anything blindly, and they are 
always asking "why?" They have a wide field of vision, their thoughts are liberated and 
they have a strong desire to change current conditions. 


However, they lack a systematic knowledge of Marxism-Leninism. They do not know nuch 
about our party's history or the actual state of affairs in our country. Nor do they 
have a comprehensive understanding of the capitalist world. Thus, in their ideology, 
knowledge and political understanding they tend to hold one-sided, extremist and even 
erroneous views. 


We must not only understand and help heal the wounds they have suffered, but, more impor- 
tant, we must perceive that most of them possess the health and initiative which is the 
hallmark of youth. 


They are not resigned to the backwardness of our nation, and they feel strongly the 
importance of culture, science and technology in the modernization of our country. They 
detest empty talk, and are willing to study hard to acquire modern culture, science and 
technology. 


Guidance 


They are strongly dissatisfied with bueaucracy, and are constantly exploring the possibil- 
ities for improving the party leadership, perfecting socialist democracy and reforming 
unsuitable systems and regulations. 


They are matter-of-fact and have a strong desire to raise the levels of their material 
and spiritual lives. 


To emphasize these characteristics does not mean that other, minor aspects should be 
ignored. While fully affirming their basic intentions, we must spare no effort in 
guiding them to realize it. 


We must adopt correct educational policies and conduct thoroughgoing and painstaking 
ideological work, so that they develop their positive factors and overcome their negative 
ones, and really become a generation with great expectations-and a bright future. 
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TIANJIN RIBAO COMMENTARY ON LOW PRODUCTION LEVEL 


HK260657 Tianjin City Service in Mandarin 2330 GMT 12 Jul 81 


[Report on Tianjin RIBAO short commentary: Inspire Revolutionary Enthusiasm and Do a 
Good Job of Industrial Production"--date not given] 


[Text] The situation of industrial production in this municipality in the beginning 

of July was very poor. The municipality completed an output value of 420 million yuan 
in 10 days and its production level was the lowest since the beginning of this year. 
Except for the textile system, whose production increased by 5.4 percent, production in : 
the great majority of other bureaus dropped greatly. If this worrisome situation is not : 
quickly improved, we will be in danger of failing to fulfill the plan for the second 
half of this year. 


Why did production in that period drop? The reasons were very complicated, but the 

main reason was that leaders of our factories and enterprises were in a slack mood 

and did not manage production well. Some comrades saw that the situation of production 

in the first half of this year was relatively good and heard more praise from various 
quarters. In particular, they fulfilled half of t .eir production quotas in halt the year 
and completed an output value of more than 10 billiun yuan. Therefore, they got swelled 
heads, became unrealistically optimistic, slackened off and relaxed their management of 
production. The management of many factories was chaotic and they did not carry out balanced 
production. Production was slackened and stepped up in turn. It is feared that this 

was the main reason for the drop in production. 


We must clearly understand the situation in which they fulfilled half of their production 
quotas in half the year and completed an output value of more than 10 billion yuan. 
Speaking practically and realistically, the standard of our output value completed was 
not very high and our plan had been readjusted. Our contributions toward our country in 
the first half of this year were far less than the contributions which should be made by 
a big city like Tianjin and which the party Central Committee expected us to make. There 
is not the slightest reason for us to relax our efforts and to be complacent. 


Some comrades may say that July is a hot month and production naturally drops. This is 

a traditional old concept. The facts have proved that this statement is incorrect. The 
textile trade is also in the hot month and sets a strict demand temperature and humidity 
in production. High temperatures bring about greater difficulties to the trade. Why 
could this trade increase production by 5.4 percent? Likewise, why was industrial 
production in the municipality in the beginning of this July 7.5 percent less than in the 
corresponding period of last year? Why did it drop so greatly in the same hot month? 


We hope that comrades on the industrial front, particularly leading comrades at all 

levels, will regard study of the "resolution" and the documents of the sixth plenary session 
of the party Central Committee as the impetus, enhance their vigor, and in the light of 
reality seriously analyze the situation of their own trades and enterprises. In parti- 
cular, trades and factories whose production dropped greatly must study even more seriously 
why production dropped and what measures they should take to improve this situation. 


BRIEFS 


BEIJING PHILOSOPHY EXAMINATION--Beijing, 16 Jul (XINHUA)--Of 2,686 people in Beijing who 
took the first examination of philosophy for self-taught students last month, 41 percent 
passed the exam and earned certificates, according to the Beijing municipal higher 
education examination committee. The candidates, including workers, peasants, teachers, 
office workers and soldiers, must also pass other exams in political economics, Chinese 
language and literature, advanced mathematics, foreign languages and other specialized 
fields before receiving diplomas. Those who received diplomas will qualify for the same 
jobs and salaries as college graduates, the committee said. [Text] [Beijing XINHUA in 
English 0749 GMT 16 Jul 81 OW] 
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JILIN'S WANG ENMAO VISITS RED ARMY VETERANS 


$K310332 Changchun Jilin Provincial Service in Mandarin 1100 GMT 30 Jul 81 


[Text] On the occasion of the 54th anniversary of the PLA's founding, leading comrades 
of the provincial CCP Committee and military district visited Red Army veterans. They 
also participated in a tea party sponsored by the provincial military district for retired 
old cadres and expressed sincere solicitude for then. 


Wang Enmao, first secretary of the provincial CCP Committee and first political commissar 
of the provincial military district, He Youfa and other leading comrades of the provincial 
military district went this afternoon to houses of Red Army veterans, including Comrades 
(Zhang Xianting), (Liu Jianping) and (Wang Ming), and expressed sincere concern and 
solicitude for them. Comrade Wang Enmao firmly grasped the hands of (Liu Jianping), 

an (?anti-Lin Biao) veteran who is suffering from a serious illness, and urged him to 
recover his health soon. 


Leading Comrades Wang Enmao and He Youfa participated in the tea party sponsored by the 
provincial military district for retired old cadres. On behalf of the provincial CCP 
Committee, the People's (Congress Standing Committee, the people's government and the CPPCC 
Committee, Comrade Wang Enmao extended festive greetings to retired old cadres. He spoke 
highly of the achievements scored by veterans, urged them to conscientiously study the 
guidelines of the 6th plenary session of the 11th party Central Committee and to carry 
forward the glorious tradition of our party and army and expressed the hope that the 
veterans would maintain their revolutionary integrity in their later years and spend 
their remaining years in happiness. Comrade He Youfa also spoke at the tea party. The 
retired old cadres participating in the tea party said that they will never let the party 
and the masses down and will make more contributions to the four modernizations while in 
good health. 


LIAONING PARTIES STUDY PLENUM, MEET GUO FENG 


SK290604 Shenyang Liaoning Provincial Service in Mandarin 1100 GMT 28 Jul 81 


[Excerpts] The 2d enlarged committee members meeting of the 5th Liaoning Provincial 
Revolutionary Committee of the Chinese Kuomintang, the 4th enlarged Standing Committee 
meeting of the 6th provincial China Democratic League, the 4th enlarged Standing Committee 
meeting of the lst provincial China Democratic National Construction Association, the 3d 
enlarged Standing Committee meeting of the 4th provincial China Association for Promoting 
Democracy, the 12th enlarged Standing Committee members meeting of the 5th Shenyang branch 
of the Jiu San Society and the 4th enlarged Standing Committee meeting of the 4th provincial 
Federation of Industry and Commerce concluded in Shenyang this afternoon after a 5-day 
session. 


The session participants pointed out that the sixth plenum is another meeting of great 
significance in the annals of the party. Seeking truth from facts, the resolution adopted 
at the plenum sums up the experiences and lessons gained by the party since the PRC's 
founding, scientifically evaluates and pays high tribute to the historical role of 

Comrade Mao Zedong and expounds the great significance of upholding Mao Zedong Thought. 


Guo Feng, first secretary of the provincial CCP Committee, received the responsible 
persons of the various democratic parties and the federation of industry and commerce. 
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LIAONING PLA COMMANDER VISITS RETIRED CADRES 


8281 330 Shenyang Liaoning Provincial Service in Mandarin 1100 GMT 28 Jul 81 


[Text]! On the morning of 27 and 28 July, Li Desheng, commander of the Shenyang PLA 
units; Liao Hansheng, political commissar of the Shenyang PLA units; and other leading 
comrades visited retired cadres and family members of cadres who died of illness at the 
logistics department of the Shenyang PLA units, the cadres' rest home of engineer troops 
and the first Shenyang military sanitorium of the Liaoning Provincial Military District. 


On behalf of the party committee and organs under the Shenyang PLA units, Li Desheng, 
Liao Hansheng and other leaders extended warm festive greetings to the retired cadres and 
family members of cadres who died of illness, asked them about their health, livelihood, 
medical care, housing and transportation and listened to their views. 


LIAONING CCP COMMITTEE MEMBERS VISIT PLA HOSPITALS 


SK291220 Shenyaag Liaoning Provincial Service in Mandarin 1100 GMT 29 Jul 81 


[Text] Liaonang Provincial CCP Committee leading comrades, including Guo Feng, Chen Puru 
and Hu Yimin, today led provincial and Shenyang Municipal good will delegations to Shenyang 
PLA hospitals and grassroots PLA units. The delegations are composed of responsible 
comrades of the provincial and municipal CCP committees, the provincial and municipal 
people's congresses standing committees, the provincial and municipal governments, CPPCC 
committees, trade unions, women's federations, CYL committees and civil affairs 
departments. 


The delegation members held a forum of the PLA hospital personnel and patients, sent them 
gifts and held a film reception for them. They also extended festive greetings to all 
grassroots PLA commanders and fighters. 


LIAONING HOLDS DISASTER RELIEF CONF}’RENCE 


8310532 Shenyang Liaoning Provincial Service in Mandarin 1100 GMT 30 Jul 81 


[Text] Hu Yimin, secretary of the provincial CCP Committee and deputy governor, presided 
over a provincial disaster relief conference this afternoon. Principal responsible persons 
of the 14 departments concerned under the provincial people's government attended the 
conference. 


The conference heard the reports delivered by a leading comrade at the provincial flood- 
control headquarters on the situation of flooding and disasters and devised plans to 
combat flooding and organize relief work. The conference decided to organize comfort 
groups composed of leading comrades of the provincial CCP Committe and the provincial 
people's government and the responsible persons of the provincial agricultural, industrial, 
commercial, financial, civil affairs and public health departments. Comrade Chen Puru 

was appointed the general head of the comfort group, while Comrades Hu Yimin, Wang 
Guangzhong, Tan Liren, Zhao Qi and Zhou Mingan were appointed deputy heads. The group 

was divided into two subgroups and headed for disaster-afflicted areas in Dalian and 
Yingkou to comfort the people and help them combat the flooding and restore production. 


